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Revise Your Investments | 
Before Conditions Have Changed 











F YOU are to make the most of your investment opportunities you must be 
able to appraise accurately the effects of current and prospective developments 
on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 




















Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 










interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL WorLpD RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 












curity values, it is ideally equipped and staffed to Service. 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 






Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 


(1 Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor.” 


| enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 
[] Income [] Capital Enchancement CT Safety 
It is understood that | incur no obligation by this request. 
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BUSINESS LAW 
LIBRARY 
$ 1 .0O 


postpaid 


Any 6 Books..... 
All 12 Books..... $9.00 











EACH COMPILED by a lawyer experi- 
enced in his special field. Lists laws of 
ALL 48 states and territories, plus Federal 
laws. All essential information condensed 


in 


this flexible paperbound editien that fits 


pocket or purse. 


AUTHENTIC and complete, these books 
help avoid costly mistakes by telling your 
rights and responsibilities. But remember 
—no book can ever replace your lawyer’s 
advice. 
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LAW OF WILLS—What is a Valid Will ?— 
Who May Make a Will—Witnesses—Debts and 
Funeral Expenses — Executors — Guardians — 
Probate—State & Federal Taxes, etc... 


LAW OF REAL ESTATE—Who May Con- 
tract—Title and Ownership—Deeds and Con- 
veyances — Mortgages—Closing Title—Pointers 
on Buying or Selling Your Home, etc. $1.00 
LAW OF LANDLORD & TENANT— 
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This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Shares. The offer is made only by the Prospectus. 











Not a Vew Issue 














325,000 Shares 


Warner-Lambert 
Pharmaceutical Company 


Common Stock 


($1 Par Value) 





















































Price $34% a Share 




















Copies of the Prospectus may be obtained from only such of the 
undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States. 














MORGAN STANLEY & CO. 


HORNBLOWER & WEEKS KIDDER, PEABODY & CO. 
MERRILL LYNCH, PIERCE, FENNER & BEANE 
PAINE, WEBBER, JACKSON & CURTIS 
STONE & WEBSTER SECURITIES CORPORATION 
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ALL THE MINES 
ALL THE FACTS 


When a newspaper has been working at one job and one job only 
for 40 years and has built up the largest mining circulation in the 
world, you can be sure that paper has quality. 


It has the deep knowledge and the good judgment that 
come from long contact with both mines and men. 


The Mining Industry in Canada is growing faster than any other 
country. Why? Because Canada is extremely rich in favorable 
geology, and this is amenable to the new, miraculous mine-finding 
instruments. The demand for metals is enormous and money is 
freely available as never before. 


You owe it to yourself to be soundly informed about Canadian 
mining. The Northern Miner, with its big staff of mining engineers 
and specialists, covers every part, every week. You'll be amazed at 
the breadth of its coverage and the speed of its news and quotations. 


THE NORTHERN MINER 


Toronto 1, Canada $7.50 yr., $4.50 six mos. 
Specimen copy gladly sent. 




















GOING ON VACATION? 
Don't rely upon the Post Office to forward your copies of FINANCIAL 
WORLD. Notify us two weeks in advance, giving old and new addresses. 




















CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 1955 1954 


12 Months to May 31 





Federal Compress & 


Warehouse ........... $5.73 $2.16 

5 Months to May 31 

Chesapeake & Ohio....... 2.72 1.52 
New York Central....... 3.28 D1.10 
36 Weeks to May 7 

Prertny Prati. 6:4 osc. caehh es 0.95 0.87 
12 Months to April 30 

EP Paso* Blectrie: 3... ts: 2.41 2.08 
lowa-Illinois Gas & El.... 2.33 2.13 
TeACICGE NGS) nies nc ae a 0.98 0.92 
Missouri Pub. Service.... 0.84 0.88 
Oklahoma Natural Gas... 1.67 1.26 
San Diego Gas & Elec.... 1.06 1.26 
Sierra Pacific Power..... 2.76 2.50 
Southern Utah Power.... 0.93 1.01 
9 Months to April 30 

Buffalo-Eclipse .......... 0.85 1.45 
Consol. Diesel Elec....... 0.72 0.23 
Micromatic Hone ........ 1.81 2.25 
6 Months to April 30 

Celotex Corp. ........... 1.96 0.98 
I-merson Radio & Phono.. 0.57 0.49 
Harding Carpets ........ *0.39 *0.48 
Roddis Plywood ......... 0.81 0.23 
Wilson-Jones ........... 0.22 0.15 
3 Months to April 30 

Thompson Fiber Glass.... 0.42 0.49 
12 Months to March 31 

Beaunit Mills’ ........... 2.59 3.03 
Canada & Dominion Sugar *1.32 *1.48 
Commercial Banking .... 1.27 1.27 
David .@ Ptere "SB" .. 2... *16.21 *12.18 
Dominion Textile ....... *0.14 *D0.07 
First Nat’l Stores........ 4.87 4.17 
Industrial Hardware ..... 0.12 0.09 
McKesson & Robbins..... 3.97 3.83 
Silverwood Dairies “B”’... *1.18 *1.12 
U. S. Mineral Wool...... 1.05 0.39 
9 Months to March 31 

Kerr-McGee Oil ........ 0.41 0.99 
6 Months to March 31 
arte: JOR. ic cos A 1.91 1.70 
3 Months to March 31 

Alleghany Corp. ........ D0.01 D0.03 
Bunker Hill & Sullivan... 0.43 0.21 
Equitable Credit ......... 0.20 0.09 
oO A ae 0.28 0.54 
Hydraulic Press Mfg..... 0.29 0.95 
og Bc ie yg ee 0.35 0.32 
Middlesex Water ........ 0.50 0.75 
Swan-Finch Oil ......... 0.21 D2.06 
12 Months to February 28 

Bogue Electric Mfg....... 1.36 1.02 
General Instrument ...... D0.50 1.13 
Russeks Fifth Ave....... D0.28 D0.60 
12 Months to January 31 

3S ee 2.35 2.82 
1954 1953 

12 Months to December 31 

Anacon Lead. .....s«ss *0.04 *D0.07 
Brazilian Tract. Lt. & Pr. 1.26 1.40 
Ewa Plantation ;......... 2.42 2.53 
Tnberstate TOO... os <0 << 0.23 0.62 
Mersey Paper... «<<. +5.0 *13.85 *11.94 
Mexican Lt. & Pwr....... *0.83 *1.65 
Rapid Electrotype ....... 2.49 3.04 
Reiter-Foster Oil ....... D0.02 0.02 
MGUTEEN IOC. 6c cco cbs 0.28 D1.44 
Stand. Comm’l Tobacco... 0.43 0.68 
United Dye & Chem...... D2.90 D2.23 














*Canadian currency. D—-De 
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Merrill Lynch, Pierce, Fenner & Beane 























































Congress Eyes the 
Unlisted Market 


Volume of over-the-counter dealings throughout the 


country dwarfs business done on the exchanges, but 


many unlisted issues are now free of SEC regulation 


easured in dollar value of trans- 
M actions, the New York Stock 
Exchange far outranks all the coun- 
try’s other security exchanges com- 
bined. During the first four months of 
the current year, stock sales volume 
amounted to $14.5 billion on all ex- 
changes, and the Big Board accounted 
for $12.5 billion of this, or 86 per 
cent. Its share of listed bond transac- 
tions (a much smaller total than for 
stocks) is even greater. 

But there is another securities mar- 
ket which dwarfs all the exchanges 
put together. This is the unlisted or 
over-the-counter market, comprised 
of stocks which have not been admit- 
ted to listing on any organized ex- 
change. Sometimes this is because the 
company managements do not desire 
to comply with such listing require- 
ments as those governing issuance of 
regular financial statements to secur- 
ity holders. In other cases the volume 
of outstanding securities or the num- 
ber of stockholders are too small to 
warrant listing. 

In addition, nearly all bank and in- 
surance stocks are traded over-the- 
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counter because of the fear that their 
participation in recurrent market de- 
clines, if accorded the wide publicity 
given to price changes in listed stocks, 
would frighten away depositors or 
policyholders. Such issues are not the 
only unlisted securities of high qual- 
ity. Federal, state and municipal 
bonds find their principal ‘markets 
over-the-counter, as do the closely- 
held guaranteed rail stocks. Other 
unlisted issues run the gamut from 
those which can offer the buyer noth- 


ing but hope—penny uranium stocks, . 


for instance—through a large number 
of highly speculative shares to some 
industrial and utility stocks of blue 
chip quality. 

Transactions in listed securities are 
effected through brokers, whose func- 
tion is to find a buyer or seller to 
trade with their customer and who 
charge a commission for this service. 
In the over-the-counter market, how- 
ever, firms usually act as dealers, 
trading directly with their customers. 
They charge no commission, but in- 
stead make their profits from the 
spread between bid and asked prices. 






The National Association of Securi- 
ties Dealers, to which most such firms 
belong, regards a justifiable profit as 
five per cent or less except in the case 
of securities selling under $10 a share, 
where the spread may be more. 

The dealers maintain an elaborate 
system for obtaining quotations from 
other dealers, and in the case of the 
more actively traded issues they can 
make a very close estimate of the 
amount of stock wanted or available 
at a given price. In many stocks, 
some firm with a continuing interest 
in the issue “makes the market” in 
it, simplifying the task of other deal- 
ers in obtaining quotations. No data 
are available regarding actual trans- 
actions in the unlisted market, but 
bids and offers are published daily for 
some 1,200 of the more active shares, 
and weekly for another 650. These 
constitute the more important seg- 
ment of the market, but represent only 
a very small proportion of the total 
number of issues available. 

The absence in many cases of up- 
to-date price information is a serious 
handicap, though on occasion it may 
become an advantage by permitting 
purchase at bargain levels of an in- 
active stock which would have cost 
much more had a broader market pre- 
vailed. Other possible drawbacks af- 
fecting unlisted securities are the lack 
of suitable financial statements, infor- 
mation about insider holdings and 
transactions and data needed in order 
tc vote proxies intelligently. Many 
managements of companies with un- 
listed securities furnish adequate in- 
formation on all these points, but they 
are not required by law to do so as 
they would be if their issues were 
listed. 


Margin of Advantage 


In one respect, over-the-counter 
stocks possess an advantage over 
listed shares at the present time. The 
buyer of a listed stock must currently 
put up 70 per cent margin, but it is 
possible to borrow as much as 50 per 
cent of the cost of a good grade un-- 
listed issue from a bank. This loop- 
hole is widely regarded as discrimina- 
tory, though the public’s usual lack 
of success in speculating on margin 
makes it doubtful that the loophole is 
actually a benefit to the buyers of un- 
listed issues who take advantage of it. 

Please turn to page 27 
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Long Island Lighting 
In Fast-Growing Area 


Serving the two fastest-growing counties in New York 
State, the company has experienced substantial revenue 


gains in recent years. Shares have long-term appeal 


perating literally in New York 
City’s backyard, Long Island 
Lighting Company serves one of the 
country’s fastest-growing residential 
areas, namely Nassau and Suffolk 
Counties and the Rockaway District 
in Queens, New York City. In this 
1,200 - square - mile territory which 
comprises practically all of Long 
Island, a population of more than 1.5 
million is served with electricity and 
gas. 

The population of Nassau County 
increased more than 65 per cent and 
Suffolk County, 40 per cent, in 
the 1940-1950 decade. And further 
growth lies in store, for the Regional 
Plan Association estimates 1975 pop- 
lation of the area at 2.3 million, a 
figure which may well prove con- 
servative. As the Long Island Light- 
ing management points out: “Almost 
100,000 people, the equivalent of a 
good size city, have moved into our 
territory each year for the past sev- 
eral years.” 


Revenues Up 


Long Island Lighting’s revenues, 
consisting of about 76 per cent elec- 
tric and 24 per cent gas, increased 
16.5 per cent in 1954 to $77.5 million 
—more than three times the 1945 
total. Electric revenues are pre- 
dominantly residential with 54 per 
cent obtained from domestic custom- 
ers as against 24 per cent from com- 
mercial sources and 13 per cent from 
industrial users. This reflects the na- 
ture of the territory, which is pre- 
dominantly residential though the 
aviation industry (the largest in the 
LIL service area) is important and 
numerous plants have been erected on 
the “Island” in recent years by light 
industries. As a result, the majority 
of Nassau County wage earners now 
find employment in the County and 
industrialization is also spreading 
eastward into Suffolk County, an im- 
portant farming and fishing area. 


4 


The gas business of LIL, mean- 
while, also continues to grow. Last 
year, the company experienced a rec- 
ord increase in this department, 
which does about 80 per cent of its 
business with residential customers 
and 20 per cent with commercial and 
industrial users. The availability of 
natural gas has made many beneficial 
changes in the company’s operations 
(such as the reduced building of gas 
mains ) in addition to lower costs pre- 





Long Island Lighting 


Oper. Earned 
Revs. Per Divi- 
(Millions) Share dends 
al947.. : 

al948.. 37.4 0.88 
1949.. 40.8 1.12 ae 
1950.. 46.7 1.19 $0.25 
1951... 5236. 1.17 060 


Price Range 


1434—10% 
1534—12% 


1952.. 585 1.15 090 17%—14% 

1953.. 66.5 1.16 0.92% 183%%—15% 

1954.. 77.55 121 1.00 24%—17 
*1955.. 79.7 1.22 b0.50 b23 —21Y% 





*12 months ended March 31. a—Pro-forma to 
reflect consclidation plan consummated in October 
1950. b—Through June 15. 





vailing for the natural fuel as com- 
pared with manufactured gas. LIL 
has a 20-year contract with Trans- 
continental Gas Pipe Line for the 
purchase of some 35 million cubic 
feet of natural gas per day and has 
also made an agreement with Tennes- 
see Gas Transmission for additional 
gas. 


Continual Expansion 


To keep up with steadily mounting 
demand for service in its mushroom- 
ing territory, Long Island Lighting 
has been expanding its facilities at a 
rapid rate. Capital expenditures of 
the system this year are expected to 
approximate $50 million compared 
with 1954 outlays of $40 million. Ad- 
ditional funds will be required to fi- 


nance the construction program and 
present plans call for the sale of about 
650,000 common shares, as well as 
bonds and preferred stock. Rights are 
now being offered to common stock- 
holders to subscribe to the new stock, 
on the basis of one new share for 
each ten held. 

Although some dilution is inevita- 
ble as a result of the contemplated 
financing; this year’s earnings have 
been projected by Long Island Light- 
ing officials at between $1.35 and 
$1.40 per common share compared 
with $1.29 in 1954, based on the aver- 
age number of shares outstanding. 
(The 1954 figure on the shares out- 
standing at the year’s end was $1.21 
per share, after net storm damage 
costs equal to about 11 cents a share.) 
Earnings this year will be aided to 
some extent by the Public Service 
Commission’s decision that LIL resi- 
dential and commercial rates should 
be simplified by having a single rate 
for the entire territory plus a small 
rate hike allowed by the Commission. 
However, not all of the benefits re- 
sulting from the rate adjustments will 
be reflected in this year’s earnings re- 
sults. 


Reorganized in 1950 


After paying no common dividends 
from 1933 through 1949, Long Island 
Lighting completed a reorganization 
plan in October 1950 under which 
former subsidiaries were merged 
through an exchange of securities and 
the company assumed the status of a 
single operating unit. Dividends were 
initiated on the new common stock in 
December 1950 and have since been 
maintained on a regular quarterly 
basis, with slightly less than three- 
fourths of earnings available for the 
common being disbursed to stock- 
holders. 

Assuming that the earnings picture 
remains favorable, some increase in 
the present $1.00 annual dividend 
rate seems possible in view of the 
management’s fairly liberal dividend 
policy. At the current price of 22, 
Long Island Lighting yields 4.5 per 
cent, a return that is in line with to- 
day’s utility market. Should the rate 
be raised to $1.10, the indicated re- 
turn would be lifted to five per cent, 
an attractive income considering that 
the company’s growth potential is 
distinctly above-average. 
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Changes Loom in 


The Sugar Picture 


The basic law which regulates imports of sugar and the 


domestic sugar industry is headed for revision. Beet 


sugar producers appear likely to gain some concessions 


hemically speaking, sugar is the 
same product whether obtained 
from sugar cane, beets, pineapples, or 
the nectar of a flower. It is also the 
cheapest and purest of all the carbo- 
hydrates and in the United States— 
easily the largest sugar consumer— 
per capita consumption runs about 
100 pounds yearly. It is estimated 
that household and institutional use 
accounts for somewhat more than half 
of domestic cane and beet sugar con- 
sumption, with soft drinks, baking 
and cereal products, candy, and 
canned and frozen foods representing 
other important markets. 

Although sugar demand is rela- 
tively inelastic (population growth is 
the most significant long-term factor 
influencing consumption) the fre- 
quent ups and downs of the sugar 
producers stem from such variables as 
politics, weather, and international 
conditions which play an important 
part in determining earnings levels. 
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And while war usually brings disloca- 
tions in the world sugar supply and 
mounting demand, in peacetime 
sugar more often than not is badly 
overproduced. 

Under the Sugar Act of 1948, the 


_ Secretary of Agriculture must de- 


termine each December the amount of 
sugar which will be required in the 
U.S. during the succeeding calendar 


year and assign quotas to the pro- 
ducing areas. For complying with 
producing quotas, which by and large 
set the price level for sugar (as well 
as for meeting certain labor stand- 
ards), sugar cane and sugar beet pro- 
ducers in the U.S., Puerto Rico, and 
Hawaii receive subsidy payments of 
up to 80 cents per 100 pounds of 
commercially recoverable sugar. The 
payments are financed by an excise 
tax of 53 cents per hundredweight on 
refined sugar. 

This year’s quota has been set at 
8.2 million tons, of which roughly 
two-thirds will come from the U.S. 
mainland, Hawaii, the Virgin Islands, 
and the Philippines. Practically all 
of the remainder comes from Cuba 
which, under present law, furnishes 
96 per cent of the domestic market 
set aside for foreign suppliers. Do- 
mestic producers, needless to say, 
have protested that this gives Cuba 
the lion’s share of increases in U.S. 
sugar consumption and there cur- 
rently is a hot political battle over re- 
visions of the present law which 
expires at the end of next year. Do- 
mestic producers, naturally, want 
their quota raised, and the Admini- 
stration is seeking to placate them 
while at the same time maintaining 
the G6od Neighbor policy. Latest 
word is that the Administration fa- 
vors giving 55 per cent of any in- 
crease in U.S. consumption to domes- 
tic growers and 45 per cent to foreign 


The Leading Sugar Producers 


Sales Earned No. of ——— Dividends 
Years (Millions) 7~Per Share~ Shares Book Paid Paid Current Recent 

PUERTO RICAN Ended 1953 1954 1953 1954 (000) Value Since 1954 Rate Price Yield 
oo Beer ere eer July 31 $14.9 $14.8 $2.18 $1.65 743 $28.18 1915 a$1.60 a$1.60 21 7.6% 
PE ID Sv Bb bids a 0S bse Sew July 31 14.4 14.2 0.61 1.24 360 33.96 1935 al.12% a1.00 15 6.7 
So. Porto Rico Suger..........00.: Sept. 30 28.5 31.0 2.46 1.54 933 53.94 1924 1.80 1.60 32 5.0 

CUBAN-DOMINICAN 
I ia Sita Ud sis ge mnae eae Sept. 30 7.1 6.7 0.98 0.72 283 28.45 1941 0.60 0.60 14 4.3 
RT ee Sept. 30 65.6 50.1 1.01 0.77 845 52.19 1942 0.70 0.60 16 3.7 
CE ho dies caw Niche ees Sept. 30 67.4 60.5 0.48 1.33 2,008 23.21 1937 0.40 ee 11 3.6 
PY CE piece cdncsouwekd Oct. 31 10.9 10.8 1.07 0.73 Sa JOSe 2ss. None je 10 i 
Guantanamo Sugar ................ Sept. 30 51 48 0.33 0.11 410 14.69 None ei 7 
6s ae cae sacs haweaw ane June 30 104 99 1.31 0.07 443 20.83 None wad 7 
Pe SE kis Ro ewe se ORS Sept. 30 16.4 15.0 0.89 1.05 800 25.57 ‘nas None eos «6D 
Vertientes-Camaguey .............. Sept. 30 18.4 16.6 0.34 0.27 1,444 14.92 1939 0.27 ants 8 ek 
West Indies Sugar ................ Sept. 30 35.4 30.8 1.24 0.34 1,028 69.32 1942 1.00 1.00 24 4.2 

BEET SUGAR 
Amalgamated Sugar ............... Sept. 30 38.4 46.7 3.00 3.47 691 27.10 1940 c1.75 c1.75 28 6.2 
Amer. Crystal Sugar............... Mar. 31 36.4 39.7 4.30 3.16 364 77.01 1946 1.20 1.20 30 4.0 
Great Western Sugar .............. Feb. 28 75.3 80.0 1.79 1.87 1,800 15.73 1933 e1.45 e1.45 22 6.6 
ROU SONS 6.o65-c wake ewi ar ves canes Mar. 31 46.6 46.3 1.46 2.47 625 3844 1941 0.84 1.20 21 5.7 

REFINERS 
American Sugar Refining .......... Dec. 31 306.9 308.8 7.64 10.02 450 175.28 1941 4.00 £4.50 80 5.6 
Nat’l Sugar Refining .............. Dec. 31 150.4 140.7 2.70 3.96 569 58.22 1943 £2.50 £2.50 37 6.8 

a—Less 20% Puerto Rican income tax for U. S. citizens, non-residents of Puerto Rico. b—Bid price. c-—Includes 35 cents special. e—Includes 25 


cents special. f—Includes 50 cents extra. 
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suppliers, notably Cuba, with this 
split-up to start only when quotas 
went over 8.35 million tons. How- 
ever, this hasn’t satisfied domestic 
growers, who want an increase in 
their fixed quotas now and seem likely 
to obtain some further concessions. 

Recently, the world supply-demand 
picture has been aided by unexpec- 
tedly heavy buying from Russia and 
Czechoslovakia which normally ex- 
port some sugar but have been hit by 
poor crops. As a result, sugar prices 
have turned upward to around $3.27 
per 100 hundred pounds compared 
with $3.17 at the turn of the year, 
though still far from satisfactory from 
the growers’ standpoint. Last year 
was the first year of operation for the 
International Sugar Agreement which 
established basic export quotas with 
a view toward maintaining the world 
price of sugar between a minimum of 
3% cents and maximum of 4.35 cents 
per pound f.o.b. Cuban ports. While 
the agreement did not prevent prices 
from slipping below the minimum 
level, it undoubtedly helped prevent a 
more severe market decline. 


Would Diversify Activities 


Meanwhile, both cane and_ beet 
sugar producers have shown increas- 
ing interest in diversifying their cor- 
porate activities. One of the most 
noteworthy examples of this trend is 
the $6 million furfural plant built by 
South Porto Rico Sugar in the Do- 
minican Republic. Furfural is used 
principally by the chemical industry 
in the manufacture of nylon, and 
South Porto Rico’s plant—which will 
be the only source of furfural outside 
the United States—will be supplied to 
E. I. du Pont under a ten-year con- 
tract. Central Aguirre Sugar, third 
ranking Puerto Rican producer, has 
experimented with cotton and sweet 
potatoes for the purpose of utilizing 
land thrown out of cultivation by 
restrictions, but these projects have 
proved unsuccessful. Great Western 
Sugar, the leading domestic beet 
sugar producer, has constructed a 
monosodium glutamate plant which 
commenced commercial production 
last November ; this product, the pur- 
ified sodium salt of an amino acid 
found in sugar beets, enhances the 
natural flavor of many foods and is 
being widely used by all segments of 
the food industry. Cuban-American 
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Sugar, an important Cuban producer, 
has diversified its stake in the sugar 


industry by purchasing stock in 
American Crystal Sugar, a leading 
domestic beet sugar producer; the 
company has also acquired a small 
interest in one of the principal com- 
panies engaged in petroleum explora- 
tion in Cuba. 

Anticipated revisions in sugar leg- 
islation make the outlook for the 
Puerto Rican and domestic beet sugar 


producers somewhat brighter than 
for the Cuban producers at present. 
Holdings of the best situated com- 
panies in the group such as Central 
Aguirre, Great Western Sugar, South 
Porto Rico Sugar, and West In- 
dies Sugar along with the refiners 
(American Sugar Refining and Na- 
tional Sugar Refining) might be re- 
tained at present levels but even these 
issues are suitable only for speculative 
purposes. 


Ruberoid Riding Building Boom 


Sales continue long-term rise along with record climb 


of housing outlays and contracts for future work. Its 


fiscal record is one of the more stable in this field 


ome ten months ago, Ruberoid 
Company added gypsum mate- 
rials to its line of building products, 
purchasing a plant in up-state New 
York. The former owners had been 
well content with what they consid- 
ered to be a capacity business, but 
Ruberoid soon doubled the number 
of shifts and later added another to 
work the plant around the clock. In- 
asmuch as gypsum materials are 
scarce, with dealers nearly every- 
where taking all they can get, this 
has been a profitable operation. 
Ruberoid nevertheless reported a 
rather sharp earnings decline for the 
first three months of this year. The 
explanation was competitive condi- 
tions in asphalt roofing—by far the 





Ruberoid Company 


*Farned 
Sales Per *+Divi- 
Year (Millions) Share dends +Price Range 
1945.. $30.7 $0.56 $0.34 15%4—10% 


1946.. 39.2 2.00 0.54 
1947.. 524 3.25 0.74 
1948.. 57.5 3.49 a0.87 


2054—1234 
215%—13%4 
223%4—1834 


1949.. 50.3 284 a0.96 2134—15% 
1950.. 61.9 3.45 a1.14 2334—18% 
1951.. 643 2.71 a1.25 26%—21 

1952.. 66.1 2.73 a1.39 287%—24% 
1953.. 74.5 3.09 a1.54  2834—245% 
1954.. 764 3.13 al1.69  49%4—-26% 


Three months ended March 31: 


1956. : SAS GORE cide he nea 
1955.. 164 0.44 b$0.80 b4834—37% 


*Based on shares outstanding December 31, 
1954. +tHas paid dividends in each year since 
1889. tAdjusted for 2-for-1 split in 1954 and all 
—_ piseenge- a—Paid stock. b—Through 
June 15. 





company’s largest line—with prices 
dipping to lower levels. The glut was 
only temporary however, and demand 
soon caught up with supply. During 
the first five months of this year, 
more than $6 billion was spent for 
private residential building, up 33 per 
cent from the same 1954 period and 
with May expenditures at a record 
$1.4 billion. Ruberoid was able to 
raise asphalt roofing prices early in 
May and it added on another five per 
cent this month, bringing prices back 
to about the same level as the best of 
last year. Sales, which were up only 
slightly in March, have accelerated, 
climbing well up in May with June 
promising to be another good month. 

Ruberoid’s 1954 sales were nearly 
double those of its first postwar year. 
Higher prices account for a part of 
this but also important was the ac- 
quisition of new plants. Altogether, 
four companies were purchased and 
the output of still another was ac- 
quired for distribution. But sales 
could not have been doubled so with- 
out increased efficiency through capi- 
tal improvements. Instead of erecting 
costly new plants, Ruberoid concen- 
trated on making the most of the 
properties acquired and it has suc- 
ceeded well in getting more produc- 
tion from them. 

“Mechanization is a very important 
element in our business,’ Stanley 
Woodward, company president, re- 
marks. Hand labor alone could not 
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handle the flow of materials and fin- 
ished goods which has been stepped 
up to a much faster pace than before 
the war. As nearly everywhere else, 
automatic machinery and electronic 
controls had to be brought in to keep 
the company in the competitive swim. 
This work is not yet complete, but 
rather is a never-ending process. 

One of the old-line companies in 
its field, Ruberoid took its present 
name in 1921, many years after it had 
added asphalt roofing to the original 
lines of asphalt paints, lacquers and 
insulating tapes. Through the pur- 
chase of eleven other companies, plus 
acquisition of asbestos mining proper- 
ties in Vermont and a gypsum mine 
in New York, Ruberoid has become 
the nation’s largest producer of as- 
phalt roofings and shingles, and a 
leading maker of asbestos - cement 
building materials, and it now may 
make gypsum products one of its ma- 
jor lines. (Some months ago it ob- 
tained options on about 4,000 acres 
of gypsum rock in Indiana but while 
this property has been explored, no 
decision has yet been reached on 
whether to build a plant there.) The 
list of products also includes automo- 
tive felts and boards, building papers, 
waterproofing and fireproofing mate- 
rials. 


Sales Sources 


Ruberoid’s sales usually comprise 
around 50 per cent for new building 
and the other half for repairs and re- 
placements, and when new building 
falls off the demand for essential re- 
pair work maintains a steadier pace 
and helps to stabilize results. Ruber- 
oid had only one deficit year during 
the Great Depression and even then 
it paid dividends of $2.00 a share on 
the stock then outstanding. Divi- 
dends paid by Ruberoid and its pred- 
ecessor, Standard Paint Company, 
can be traced back to the year 1889. 

Despite cyclical influences in the 
building field, Ruberoid has compiled 
an above-average earnings and divi- 
dend record. While the stock’s yield 
from current cash dividends is low, 
extra stock payments have been the 
rule during the last seven years, and 
should the stock dividend be discon- 
tinued the dividend “would likely be 
augmented,” it is stated, “with more 
cash.” Quality considered, the shares 
are among the best in their group. 
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Savings Bonds 


Have Tax Advantages 


In addition to providing a good investment backlog, 


these obligations provide flexibility in timing tax 


liability, which can be postponed for some 20 years 


yes E savings bonds were first 
offered for sale in May 1941. 
Since they had a life of ten years, the 
first maturities fell in May 1951, dur- 
ing the Korean War. This timing 
proved most unfortunate in several 
respects. The huge Treasury financ- 
ing needs growing out of that war 
made it impossible for the Treasury 
to consider redeeming in cash all the 
savings bonds scheduled to fall due 
in the following few years. The re- 





Koppers Company 


cent unpegging of Treasury bond 
prices had raised interest rates, mak- 
ing the 2.9 per cent return on E 
bonds less attractive, and potential 
buyers were more than usually con- 
scious of the effects of inflation on 
the purchasing power locked up in 
fixed-value obligations. 

Accordingly, sales of E bonds fell 
from about $4.2 billion in each of the 
years 1948 and 1949 to $3.7 billion in 
1950 and to $3.2 billion in 1951. Re- 
demptions ran ahead of sales in nearly 
every month from August 1949 on. 
The Treasury offered holders several 
alternatives to cashing in their bonds 
at maturity, but these did not prove 
attractive. In 1952, it became neces- 
sary to “sweeten” the terms some- 


what. The yield on new E bonds was 
raised to three per cent by shorten- 
ing the maturity to 934 years, and a 
ten-year extension of their original 
maturities was authorized, also at a 
three per cent rate. 

Permission was also granted to ex- 
change them, upon original maturity, 
for a special series of K bonds which 
resembled regular K bonds (first of- 
fered in 1952) in all respects (twelve- 
year maturity, semi-annual interest 
payments at the annual rate of 2.76 
per cent) except that the special Ks 
issued in exchange for Es were re- 
deemable at par at any time rather 
than at a discount. The smallest de- 
nomination in which K bonds are 
available is $500, but holders of E 
bonds maturing in this total amount 
within any twelve-month period can 
exchange them for a K bond dated 
as of the weighted average maturity 
of their various E bonds. This avoids 
temporary loss of interest. 


Dollars for Bonds 


These expedients were highly suc- 
cessful. As of May 31, 1952, the day 
before the initial offering of the new 
H bonds (which resemble Es except 
that they are not discount bonds, but 
pay interest currently as do obliga- 
tions of the K series), there were 
$34.8 billion of Es outstanding. By 
the end of May 1955, the combined 
total of E and H bonds had risen to 
$39.2 billion ; sales last year amounted 
to nearly $4.9 billion and thus far in 
1955 they have been well above com- 
parable 1954 levels. The greatest im- 
provement has been shown in sales 
of the larger denominations. 

The latter phenomenon partly re- 
flects the record level of personal in- 
come, but another factor has been at 
work as well. Holders of E bonds 
can, if they choose, pay a tax at ordi- 
nary income rates each year on the 

Please turn to page 29 
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News and. Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Aeronca Corporation i 
Shares, priced around 8, are dis- 
tinctly speculative but company’s 


long-range prospects are favored by 
entry into new fields. (No common 
dividends since 1946.) Arrears on 
two classes of preferred stock have 
been eliminated through share con- 
versions and payments in cash. Com- 
pany’s financial position as a conse- 
quence cannot be said to be strong, 
but current order backlog of more 
than $30 million is considered suf- 
ficient to provide capacity operations 
through 1956 while $20 million sales 
are expected this year against $18.5 
million in 1954 and $15.7 million in 
1953. This former light plane manu- 
facturer is now engaged almost whol- 
ly in military work as a maker of 
aircraft parts and other products un- 
der primary and sub-contracts. Ac- 
quisition of Industrial Research Lab- 
oratories last November put it into 
the growing electronics field. 


*Over-the-counter issues not rated. 


Allis-Chalmers B 

Now at 74, stock is a cyclical issue 
but worth retaining in diversified 
portfolios for income and growth. 
(Paid $4 annually 1952-1954; $2 so 
far in 1955.) In spite of the trend 
towards lower over-all farm income, 
demand for company’s tractors and 
other agricultural equipment (ac- 
counting for 60 per cent of sales) is 
holding up well, reflecting the large 
percentage of farms yet to be fully- 
mechanized. Electrical and construc- 
tion equipment business in 1955 is ex- 
pected to approximate that of 1954. 
Company is realigning its plants into 
six major divisions. 


American-Marietta ss 

Although speculative, stock (33) 
represents an improving situation. 
(Paid or declared 62¥%4c thus far m 
1955; paid 67'%c in 1954.) Sales for 


fiscal six months rose 35.4 per cent 


*Over-the-counter issues not rated. 


to a new record, and earnings are 
estimated at $1.30 a share, vs. 76 
cents in the similar period a year 
earlier. All divisions participated in 
the sales advance. Order backlogs for 
concrete sewer pipe and other con- 
crete products are at new highs, while 
cement shipments are at a record rate. 
Capacity of Marietta’s cement facili- 
ties will be expanded 64 per cent by 
early 1956. 


Bullard C+- 

Stock, now at 33, is speculative and 
highly cyclical. (Paid $4 in 1954; $1 
so far this year.) In its first 1955 
quarterly report company listed net 
per share as only 2 cents vs. $3.73 
in the like period of 1954 but stated 
that prospects for the second quarter 
were considerably brighter. But in a 
recent letter to stockholders, it was 
disclosed that “unexpected difficul- 
ties” in production changeover for 
three newly designed machine lines 
will delay earnings improvement until 
the latter half of the year, with out- 
put of finished machines reaching its 
scheduled rate by June 30. Civilian or- 
ders have recently shown an improv- 
ing trend and this business raised the 
order backlog to $13.6 million on 
March 31 vs. $11.6 million as of 1954 
year-end. However, the year-earlier 
backlog was $26 million. 


Crown Cork & Seal B 

Stock may be held on a business- 
man’s risk basis in view of manage- 
ment’s extensive rehabilitation ef- 
forts; recent price 18. (Paid 45c last 
year; nothing so far in 1955.) After 
a disappointing first quarter that 
ended up with a deficit equal to two 
cents a share, operations have im- 
proved materially so far in the second 
quarter. Full-year results may sub- 
stantiate management’s forecast of 
earnings better than the 72 cents of 
1954. The improvement is an out- 
growth of increased efficiency and 
economies brought about under a ma- 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


jor reorganization and modernization 
program initiated in 1954. 


Daystrom C+ 
Now at 28, shares are speculative, 
but have longer-term growth poten- 
tial. (Paid 75c so far this year; $1 
in 1954.) Electronic products ac- 
counted for some 57 per cent of total 
sales in the year ended last March 
31 as against only four per cent in 
1947. The company estimates that 70 
per cent of volume in fiscal 1955-56 
will be in this field. Daystrom’s 
growing role in electronics was ac- 
celerated by three acquisitions in the 
1954 fiscal year: Weston Electrical 
Instrument, maker of electrical and 
non-electrical indicating instruments ; 
Heath Company, manufacturer of do- 
it-yourself kits for electronic instru- 
ments ; and American Gyro Corpora- 
tion, producer of gyroscopes for 
guided missiles. Further acquisitions 
of electronics concerns are planned. 


First National Stores A 

Shares of this leading New Eng- 
land grocery chain are of investment 
quality. At 58, yields 4.1% from 
$2.40 indicated annual dividend. 
Sales for the fiscal year ended April 
2 rose 6 per cent to a new peak, re- 
flecting additional supermarkets in 
operation. Closing of marginal units 
and expansion of non-food lines re- 
sulted in wider profit margins, and 
earnings rose 29 per cent to a new 
high of $4.87 per share compared 
with $4.17 a year earlier. This re- 
gional chain serves a heavily popu- 
lated area where over-all population 
growth has been below all other U. S. 
areas except the Northwest. Never- 
theless, since 1940, sales have tripled. 


Grace (W. R.) B 

Shares of this highly diversified 
company represent a growth situa- 
tion, but at 53 yields only 3.8%. (In- 
dicated annual rate $2.) Pre-tax earn- 
ings for the first four months of 1955 
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were well ahead of the comparable 
1954 period, reflecting particularly 
improvement in the Dewey & Almy 
chemical division, transportation and 
South American businesses. The com- 
pany intends to enter the rare earths 
field in the near future through its 
Davison Chemical division which has 
developed a process for the extraction 
of uranium from phosphate rock. 
About $10 million will be spent on 
two new catalyst plants at Valleyfield, 
Quebec, and Baltimore, Md. 


Lockheed Aircraft C+ 
Stock (48) is speculative and 
highly volatile marketwise. (Paid 


$2.85, plus 5% stock in 1954; $1.20, 
plus 5% stock so far in 1955.) First 
quarter profits of $1.63 per share 
were slightly under the $1.70 (ad- 
justed for stock dividend) earned in 
the like 1954 period. Sales were off 
12 per cent but commercial shipments 
accounted for 22 per cent of total 
volume, highest since 1950, and 19 
super Constellations were delivered 
to airlines. The order backlog (84.5 
per cent military) as of last April 3 
was above $1 billion. Nevertheless, 
company officials expect a further 
drop in net income over the balance 
of 1955, partly due to costs incident 
to accelerated research on new prod- 
ucts. 


Middle South Utilities B 

At 31, this sound utility holding 
company issue yields 4.8% on $1.50 
annual dividend and has good growth 
prospects. Average per customer kwh 
gains last year exceeded the figure 
for the industry as a whole, and with 
electric operating revenues expected 
to be 8 per cent higher in 1955, earn- 
ings should approximate $2.20 per 
share as compared with $2.13 last 
year. Three major generating units 
were completed in 1954 and a fourth 
will begin commercial operation in 
August, bringing owned generating 
capability to 2.165 million kw which 
compares with expected 1955 peak 
load of 1.8 million kw, an indication 
of the expected further growth in de- 
mand. Construction has started on the 
650,000 kw generating station under 
the contract (Dixon-Yates) to supply 
power to the AEC through a sub- 
sidiary, Mississippi Valley Generat- 
ing (79 per cent owned), and the first 
unit is expected to be in operation 


by August 1957. 
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Owens-Illinois Glass A 

Although of investment grade, yield 
is only 3.2 per cent from the current 
$4 dividend, with stock at 124. Sales 
have progressed at a record pace thus 
far in 1955, and the company esti- 
mates full-year volume will exceed 
1954 by five per cent. With demand 
prospects for the rest of the year 
favorable, earnings appear to be 
headed for a gain over the $7.05 per 
share of 1954. A sizable expansion 
program has been undertaken to re- 
duce costs. In September, a new re- 
search center will be opened at To- 
ledo, Ohio, and a new two-furnace 
glass plant is scheduled for comple- 
tion at Portland, Ore., by mid-1956. 
In addition, a major enlargement of 
the television bulb plant at Columbus, 
Ohio, is expected to be finished with- 
in a year. 


Pfizer (Chas.) coe 

Now at 47, stock has growth pros- 
pects, although current $1.35 annual 
dividend returns only 2.9%. Pfizer’s 
overseas operations have mushroomed 
in the past five years, and sales in 
more than a hundred foreign coun- 
tries accounted for nearly one-third 
of total 1954 volume. A new anti- 
biotics plant has been built near Paris 
in partnership with a French drug 
firm, Clin-Comar. Another antibiotics 
plant will soon begin production at 
Sandwich, England, and manufactur- 
ing units are being planned for Can- 
ada and Germany. Packaging plants 
handling bulk antibiotics shipped 
from the U. S. are operating or un- 
der construction in Belgium, the 
Philippines and Japan. Pfizer expects 
foreign sales to continue to rise twice 
as fast as domestic volume. 


Scott Paper A 

Shares, now at 73, have longer 
term growth possibilities, but return 
only 2.5% on the current $1.80 an- 
nual dividend. Sales in the first five 
months of 1955 rose about 11 per cent 
over those in the same year-earlier 
period, reflecting a continuing strong 
demand for household, sanitary and 
industrial papers and greater produc- 
tive capacity. With profit margins 
widening on the increased volume, 
earnings should rise at a faster rate 
than sales. Bank loans now total $17 
million, of which $7 million was used 
to redeem all outstanding 3% per 
cent debentures of Hollingsworth & 


Whitney, which became Scott obliga- 
tions when the two firms merged last 
year. As the result of conversions 
into common stock, there are now 
only $625,000 of the original $30 mil- 
lion of Scott’s debenture 3s outstand- 


ing. 
Servel 


Now at 7, stock is a speculation 
on management's ability to reorganize 
operating procedure. (Last common 
dividend, 50c in 1953.) Partly re- 
flecting the effect of unseasonably 
cold weather on dealer’s inventories 
of air conditioners, sales fell 57 per 
cent in the six months ended April 
30, compared with year-earlier totals. 
Sales of defense products declined in 
the first half of the 1955 fiscal year to 
$12.4 million from $31.7 million, but 
March brought a $15 million order 
for jet-plane parts, lifting military 
backlog to $42 million. A loss of 
$4 million is expected for the year. 


Southern Railway B 

Stock is a businessman's commit- 
ment; at 96 yields 4.2% (based on 
$4.00 indicated dividend.) Earnings 
for the first five months of 1955 are 
estimated at $4.95 per share com- 
pared with $3.09 for the comparable 
1954 period. Results for the full year 
are expected to approximate 1953’s 
$11.62 per share rather than the 1954 
figure of $8.95, due to operating 
economies, accelerated amortization 
($1.70 per share) and new business, 
as well as increased volume in textile, 
coal and paper traffic. During 1954, 
capital expenditures by industry in 
the territory served totaled $508 mil- 
lion. These new and expanded facili- 
ties are expected to produce annual 
freight revenues of over $20 million. 


Standard Railway Equipment C+ 

At 11, shares are reasonably priced 
but are speculative. (Paid 50c in 
19£4; 30c so far this year.) Sales 
for the first quarter of 1955 rose 27 
per cent over the comparable 1954 
period, reflecting better demand for 
railroad freight car equipment. Earn- 
ings totaled 30 cents per share, about 
equal to net for the entire first half 
of 1954. Unfilled orders at April 30 
exceeded $6 million, up from $4.6 
million on March 31. Company is 
trying to cut costs through adminis- 
trative economies and improved pro- 
duction methods. 


Better Times for 


The Coal Miners? 


Things are looking up for the bituminous division 
of the industry, and the trend may carry further. 


But the long-range picture is still unencouraging 


heels and dynamos continue to 
W sin under the impetus of the 
energy supplied by coal, but the king 
of fuels no longer holds the same 
sway over energy requirements as it 
did some years ago. Back in 1948, 
oil and gas supplanted coal as the na- 
tion’s principal energy source and 
these have continued to make gains. 
Declining bituminous output has been 
the result— also idle miners, aban- 
doned mines, short work-weeks, and 
sales at a loss by many producers. 
The year 1954 was by far the indus- 
try’s poorest with only 392 million 
tons mined against 453 million in 
1953 and 630.6 million in the recent 
peak year of 1947. 

It will not be at all difficult for 
the bituminous miners to exceed de- 
pressed 1954 figures this year. In- 
creased power sales by the electric 
utilities and a higher rate of activity 
by manufacturing industry, particu- 
larly steel, is raising production by 
18 per cent or better, and the prospect 
is for tonnage of around 440 million 
or more in 1955. But there have been 
no signs of an up-turn in the long- 
term trend. Average output during 
the 1950-54 period was 472.4 million 
tons and in the previous five years 
555.5 million. One of the industry’s 
greatest losses has been in the sur- 





Bituminous Coal Institute 


and commercial establishments, par- 
ticularly in the Northeast, are taking 
advantage of cost savings offered by 
hard coal, and the industry is trying 
to recapture part of the residential 
market lost to gas and oil. A mobile 
display of coal heating units called the 
“Anthracade” has been touring the 
East and is ‘‘solidly booked through 
August and September.” Its mission 
is to demonstrate to thousands of peo- 
ple that anthracite can be fired auto- 
matically without muss or fuss, and 
this has been of interest to school 


boards and state and local govern- 
ments as well as individual home- 
owners. 

The coal industry as a whole was 
not put together very economically, 
and for this reason much ground has 
to be made up. In the first place, hard 
and soft coal-mining is engaged in by 
some 5,000 individual companies, in- 
cluding marginal operators who cut 
prices by cutting labor standards 
while others must abide by union 
rules and regulations. Secondly, the 
introduction of automatic machinery 
into a major portion of the mines was 
delayed too long. Had it been in- 
stalled prior to World War II instead 
of afterward (in large part), the in- 
dustry would have been in a better 
position to ward off the worst effects 
of competition. The high cost of coal 
mine labor, which unquestionably has 
burdened the industry, has forced 
some companies to concentrate on 
upen-cut or strip mining by use of 
giant mechanical shovels and dragline 
excavators working on shallow-type 
coal beds. But mechanization of un- 
derground mining has done the most 
to reduce costs, both by speeding up 
operations and cutting down on rela- 
tively costly manual labor. 

The industry has been stepping up 
efficiency in various other ways. 
Mergers are constantly discussed and 
occasionally effected. Pond Creek 
Pocahontas is apparently about to 
merge with Island Creek Coal under 
the name of the latter, and Peabody 
Coal is planning to acquire the Sin- 
clair Group of coal companies, third- 

Please turn to page 29 


The Coal Mining Companies 


-~ Revenues 


-~——Earned Per Share——— 


of 
be 





render of the steam locomotive to BITUMINOUS Sergar-yd us | See ae | 
diesels. The rails are now using only yinchfield Coal .... $36.1 $27.5 $1.78 $1.40 $0.10 $0.26 $1.25 32 3.3% 
about one-sixth as much coal as be- Eastern Gas & Fuel. 143.3 124.6 1.19 0.67 0.39 0.47 0.40 10 40 
fore tl d i Island Creek Coal.. 40.6 36.5 1.14 1.35 0.21 0. 1.50 q 
eprint toe Rie te ca 2 Peabody Coal ...... aA27-e314 aD162 4050... .., nos. Nene Os a. 
the electric utilities and by the steel pitts, Consolidation. 186.4 149.2 743 5.61 1.04 111 300 86 3.5 
industry has fallen far short of mak- Pittston Company... 158.6 159.7 2.15 164 0.55 0.84 1.00 28 3.6 
ing this up Pond Creek Poca... 228 20.1 437 327 0.64 125 300 50 60 

NY ‘oe : Truax-Traer ....... a50.5 a45.6 al.95 al.71 er 1.60 20 8.0 

Little more if as much can be said Ynited Elec. Coal... b14.7 613.0 b2.08 b1.04 cl.21 c1.04 1.00 16 6.25 

for the principal anthracite miners, all West Ky. Coal..... 18.7 156 209 104 032 019 100 19 53 
four of which reported deficits for at W. Va. Coal & Coke 125 9.6 1.11 0.13 D035 0.29 None 38 Ja 
least one of the last two years. They ANTHRACITE ar 
were out of the red during the March Glen Alden Corp.... 86.2 73.5 D2.87 0.11 0.25 0.59 0.40 15 ‘ 

t h ‘“ a S b . ‘ Lehigh Coal & Nav. 47.3 36.1 0.21 D0.64 D0.06 0.12 None 13 om 
quarter, however, and substantially Tehigh Valley Coal. 19.0 169 D1.66D1.05 D048 0.22 None 2 
better sales of automatic stoking Phila. & Reading... 57.1 46.5 0.07 D5.20 D066 0.28 None 15 
equipment ate tending to stabil a the *Indicated annual rate. a—Years ended April 30 of following year. b—Years ended July 31. 
market for heating coal. Institutions c—Nine months. D—Deficit. 
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20 Stocks Backed by “Other” Interests 


In addition to representing 
sound companies, these is- 


sues have an_ important 


equity in outside _invest- 
ments, thus to some extent - 


resembling investment trusts 


ometimes there is more to a stock 

than its name or operations re- 
veal. This is not because of any de- 
liberate cover-up. It is just that a 
number of companies possess invest- 
ment portfolios which represent in- 
terests far afield from the concern’s 
own operations. 

Actually, company portfolios are 
often important because they have a 
bearing on the stock’s intrinsic worth 
as well as its market action. Invest- 
ments in other companies allow cor- 
porations—just the same as individ- 
uals—to put their spare funds to 
work. Some companies invest in con- 
cerns in their own industries; others 
go into completely unrelated fields. 
No matter which policy is followed, 
company investments may be consid- 
ered a hedge against operating diffi- 
culties and a factor of diversification. 
The dividends received from such 
holdings boost the company’s regular 
income, and often permit it to pay 
stockholders more than would be 
warranted by earnings from its own 
operations. 

Some such investments—du Pont’s: 
21 million share holding of General 
Motors common, for instance—are 
well known. But there are others 
not so well publicized. The accom- 
panying tabulation of a few of the big 
corporations with large investments 
in other concerns aptly illustrates 
What investment portfolios can mean 
to a company. For example, in theory 
each one point rise in General Motors 
stock should show up in about a one- 
half point increase in du Pont’s stock. 
But this does not always work. At 
current prices the investments held by 
M. A. Hanna are valued higher than 
the stock of the company itself. As 
for diversification, railroads would 
seem to prefer other railroads; oil 
companies other oilers. But McIntyre 
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Recent 
Company Price 
Allied Chemical ...... 117 


American Metal Co... 55 


American Smelting... 50 


Atlantic Coast Line 


Pe eee 51 


Baltimore & Ohio.... 48 
Canadian Pacific .... 34 
Cities Service ....... 51 
Cleveland Cliffs Iron 32 
du Pont (E. I.)...... 199 
Hanna (M. A.) ...... 110 


McIntyre Porcupine . 87 


Northern Pacific 76 
Owens-Illinois Glass. 123 


Pacific Western Oil.. 42 


Pennsylvania Railroad 28 


So) 58 
Standard Oil (Ind.).. 


Standard Oil (N. J.). 115 


Stone & Webster..... 


—, 


Union Pacific 





*Principal Holdings in Shares 

208,309 Owens-Illinois, 334,000 Amer. Vis- 
cose, 284,600 U. S. Steel, 43,502 Va. Carolina 
Chem. pf., 56,100 Libbey-Owens-Ford. 
10,715,984 Rhode. Selec. Tr., 2,934,268 Roan 
Antelope Copper 164,800 Consol. Copper- 
mines, 140,000 Copper Range, 225,000 
Climax Molybdenum, 201,369 O’okiep Cop- 
per, 1,543,078 San Francisco Mines. 
206,514 Cerro de Pasco, 2,847,579 Mt. Isa. 
Mines, 469,074 Revere Copper, 855,674 Gen- 
eral Cable, 140,618 Kennecott Copper, 378,- 
211 United Park City. 


823,427 Louisville & Nashville. 

235,065 Reading Co. Ist pfd., 345,600 Read- 
ing Co. 2nd pfd., 600,800 Reading Co., 167,- 
127 Western Maryland Ist pfd., 8,000 West- 
ern Maryland 2nd pfd., 159,050 Western 
Maryland. 

360,053 Minn., St. P. & S.S. M., 8,412,500 
Consol. Mining & Smelt. 

1,958,000 Arkansas Fuel Oil, 1,257,977 Rich- 
field Oil. 

548,228 Republic Steel, 261,000 Inland Steel, 
176,500 Youngstown Sheet & Tube, 155,918 
Jones & Laughlin, 77,600 Wheeling Steel. 


21,000,000 General Motors, 4,508,622 Rem- 
ington Arms common. 


2,001,390 National Steel, 754,553 Pittsburgh 
Cons. Coal, 318,500 Industrial Rayon, 160,- 
752 Standard Oil (N. J.), 62,500 Seaboard 
Oil, 80,000 Phelps Dodge. 

186,000 Amerada Petroleum, 25,526 Ameri- 
can Metal, 10,000 Aluminium Ltd., 99,360 
Bell Tel. of Can., 1,200,000 Belleterre Que. 
Mines, 2,274,604 Castle-Thethewey, 10,276 
Cons. Natural Gas, 2,000 Cons. Paper, 39,000 
Gen. Elec., 113,500 Int’l Nickel of Canada, 
15,000 Int’l Petroleum, 34,730 Stan. Oil of 
Calif., 81,400 Stan. Oil of N. J., 7,500 Steel 
of Canada, 4,000 U. S. Steel, 4,000 Youngs- 
town Sheet & Tube. 

830,179 Chicago, Burlington & Quincy. 
500,000 Robert Gair, 1,050,000 Owens-Corn- 
ing Fiberglas, 6,000 Container Corp., 33,- 
831 Pennsylvania Glass Sand. 

1,557,215 Tide Water Associated Oil, 1,936,- 
824 Mission Corp., 1,893,785 Mission De- 
velopment. 

642,016 Lehigh Valley R.R., 527,168 Norfolk 
& West. pfd., 2,397,280 Norfolk & Western, 
174,404 Wabash R.R. pfd. 

1,223,581 Richfield Oil. 

1,804,745 Standard Oil of N. J., 1,039,314 
Midwest Oil Corp., 1,007,579 Utah Oil Re- 
fining. 

31,379,743 Humble Oil, 73,716,135 Creole 
Petroleum, 20,785,609 Imperial Oil, 11,993,- 
992 International Petroleum. 

525,735 Transcont. Gas Pipe Line, 505,171 
Tennessee Gas Trans., 86,666 Oklahoma Na- 
tural Gas. 

10,000 Anderson Prichard, 24,192 Baltimore & 
Ohio pfd., 12,838 Chic. & No. West. pfd., 
268,700 Illinois Central, 88,257 N. Y. Central, 
115,200 Pennsylvania R.R. 


* Common unless otherwise noted. a—Class A shares. 


Porcupine’s holdings are spread into 
many industries—mining, telephone, 
electrical equipment, natural gas, steel 


them. 


Market 
Value 
of 


Holdings 


$7.07 


43.60 


28.00 
33.34 


23.58 
15.27 


30.00 
47.27 


a115.00 


77.16 


51.55 
38.49 


29.35 


13.58 


77.44 


17.05 


6.02 


and oil. Like individuals, corporations 
select what they believe is best for 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


. -- LOUIS GUENTHER, Publisher, 1902-1953 


SEC Censorship 


In THE HEAT of con- 


flict adversaries sometimes make 
claims they cannot fully support 
later. Nevertheless these uninhibited 


pop-offs may have some value. Oc- 
casionally they expose unsuspected 
human frailties in one or the other 
party and, if nothing more, they re- 
veal the ability or inability of the 
contenders to keep cool and to think 
clearly under fire. 

Something of this line of reason- 
ing may have been in the mind of 
William White, veteran of the New 
York Central contest for management 
control, when he suggested recently 
that regulations of the Securities 
and Exchange Commission covering 
proxy contests should be changed. By 
compelling verbal antagonists to ob- 
tain advance approval of SEC to their 
broadsides before they are fired, he 
argued that SEC assumed the role of 
censor. Moreover, though Mr. 
White did not say so, it is possible 
that a hot retort, once placed in SEC 
cold storage, may lose something of 
its savoriness with the passing of 
time. Indeed, even before SEC gets 
it for calm review, the blast would 
be passed through legal channels in 
the office of origin and doubtless 
would lose some of its character. 

The Commission should give Mr. 
White’s suggestion serious considera- 
tion. Principals in other proxy 
fights have complained it is hard to 
exchange punches effectively when 
custom requires checking with the 
referee before delivering, especially 
when they have to telegraph their 
blows all the way to Washington. 


Auto Credit Base 


‘THE AVERAGE term in 
which balances on retail car con- 
tracts purchased by the General 
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Motors Acceptance Corporation in 
the United States and Canada are 
payable has lengthened from 20.3 
months in 1952, the year when Regu- 
lation W was suspended, to 25 
months in the fourth quarter of 1954. 
However, losses have continued 
small. In the four years 1950 through 
1953, for which loss figures are now 
substantially complete, they ranged as 
of last March 31 from four one- 
hundredths to eleven one-hundredths 
of one per cent. The answer to the 
buyers’ determination to keep up pay- 
ments consists in part of their high 
regard for this form of transporta- 
tion; the family automobile now 
ranks in the public mind as a pleas- 
urable necessity. Also important is 
a factor described in a Morgan Stan- 
ley & Company analysis in this sen- 
tence: “It appears that GMAC and, 
in fact, the entire automotive financ- 
ing field, are fully aware of the need 
for adequate down-payments to as- 
sure sufficient customer equity in 
each transaction.” In the first quarter 
of 1955, the average GMAC down- 
payment was 42.3 per cent on new 
and 38.1 per cent on used car loans. 

Possession of a suitable equity is 
the base of automobile instalment 
credit success. Credit men stress its 
value in support of claims that the 
Government may have relaxed credit 
too much in financing veterans’ home 
loans on a no down-payment basis. 
The new home is old before the 
equity becomes sizable. In time of 
stress the householder might let the 
home go before the family car; his 
equity loss would be lower. 


Uranium Stocks 


'T HE RECORD speaks for 
itself in warning people that buying 
uranium stocks is a risky business. 
Chairman Fulbright of the Senate 
Banking Committee repeatedly has 


















sounded the warning. Former SEC 
Chairman Ralph H. Demmler bade 
farewell to that office with the sug- 
gestion that underwriters of new 
uranium stock issues should be re- 
quired to refund the money raised un- 
less enough was provided to meet the 
specified working needs of the com- 
panies. The tenor of his statement 
was equivalent to a warning. Floyd 
B. Odlum, a uranium enthusiast of 
the first order, has warned that the 
novice should stay out unless he is 
prepared to lose. Charles A. Steen, 
a trained geologist who after many 
privations struck a fortune that beg- 
gars the wealth of Croesus, has de- 
scribed speculation in uranium stocks 
as a crap game. Meanwhile, incom- 
ing mails reveal a live interest in 
these mining stocks. This phenome- 
non suggests the possibility that re- 
peated warnings may have aroused 
speculative interest though they were 
not so intended. 


Penn Station 


‘THE BOLD PLAN to 
build the world’s largest structure 
atop Pennsylvania Railroad’s half- 
century-old station in New York 
City represents an approach to a 
problem that has plagued eastern 
railroads especially. Terminal costs 
are disproportionately high. William 
Zeckendorf, president of Webb & 
Knapp, is fully aware of that fact and 
in negotiating with Pennsy’s presi- 
dent, James M. Symes, offered $30 
million for the air rights above the 
station. New York Central, which 
owns some of the most valuable city 
real estate in the world, is similarly 
considering the sale or lease of air 
rights above Grand Central. Both 
plans suggest a possible offset to pres- 
ent terminal costs, an expense factor 
that burdens eastern carriers more 
than it does the western lines. 
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General Foods Shows 


Record Earnings 


Ever-expanding variety of products handled, as well 


as population growth, are highly favorable factors. 


Yield of only 3.6 per cent reflects quality of stock 


Mat action of General Foods 
common stock over the past 
several years exemplifies, probably as 
well as any individual issue can do, 
the increasing esteem in which high- 
est quality shares have been held 
by the average investor during this 
period. Here is a stock chiefly noted 
over a long period of years for stabil- 
ity of earnings, dividends and price; 
possessing a long term growth factor, 
true, but not in the spectacular degree 
necessary to lend glamour to the is- 
sue. Yet it has given an excellent 
performance during a steadily rising 
market trend—a period which would 
normally see it lag far behind the 
more volatile and speculative shares. 

This actually represents a more 
logical type of performance than has 
often been witnessed in the past, 


when investors have been primarily ° 


interested in stocks showing the 
sharpest earnings gains without re- 
gard to how lasting these might be. 
And the market performance of the 
issue has not been harmed by the fact 
that the company has shown larger 
gains in earnings and dividends in re- 
cent years than it is usually able to 
do during boom periods. But the 
business remains a fundamentally 
stable one, indicating that this is what 
the average stock buyer is looking for 
today. 

He will find few better examples 
than General Foods. Packaged food 
production holds a high place among 
depression-resistant fields, and this 
company is by far the largest, strong- 
est and most diversified unit in its 
group. It has earned profits and 
paid dividends in every year since its 
incorporation in 1922, and its sales 
have increased in each of the past 22 
years. Its sales success has been due 
mainly to aggressive advertising pro- 
motion efforts and—until fairly recent 
years—continuous acquisitions of 
other food companies. 
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However, the company has found 
that there is a limit to the benefits 
available through acquisitions, and 
has modified its policies in a number 
of respects. For one thing, the 
growth in the number of product 
lines handled has made it advisable to 
decentralize the sales force. Some 
lines which were not pulling their 
own weight—shrimp, oysters and 
salt, for example—have been sold. 
More emphasis is being placed on for- 
eign business. Finally, a New Prod- 
ucts Development department has 
been established. 

Probably most important of all 
is the increasing preoccupation with 
“convenience products” which save 
preparation time for the housewife. 
These include such items as frozen 
foods (particularly the pre-cooked 
variety), instant desserts, soluble 
coffee and dehydrated mashed pota- 
toes. The company feels that these 
products (and certain others such as 
canned dog food) have a much greater 
market potential than do items like 
baking powder. Concentration on 
fast-growing lines should permit unit 





General Foods 


Sales Earned 
(Mil- Per *Divi- 
Year lions) Share dends Price Range 
1937.. $124.2 $1.75 $2.00 44%4—28% 
1938.. 125.9 250 2.00 403,—22% 
999).. 1365 275 225 @ —36% 
1940.. 143.1 2.77 2.00 493%%—333%4 
1941.. 169.2 285 2.00 4234—33% 
1942.. 196.1 2.79 1.70 40%—233% 
1943.. 243.4 2.68 1.60 44%—34 
1944.. 277.5 2.41 1.60 4334—40 
1945.. 280.2 2.36 1.60 56 —40 
1946.. 317.8 2.79 200 56%—39% 
1947.. 407.3 3.19 2.00 4534,—34% 
1948.. 463.3 425 2.00 41 —34 
1949.. 474.6 4.77 2.25 487%—39% 
1950.. a589.2 a4.58 2.45 5134—441% 
1951.. a632.5 a3.52 240 4854—39% 
1952.. a701.1 a4.31 2.40 5334—41 
1953.. a783.0 a4.66 2.65 6134—50% 
1954.. a824.8 a5.29 2.75 80%—56% 
eae. Seek b1.50 b86%—75 





* Has paid dividends in every year since 1922. 
a—Fiscal year ended March 31 of following year. 
b—To June 15. 


Cushing Photo by Ruth Block 





sales to expand considerably faster 
than would be possible on the basis of 
population growth alone. 

General Foods was a pioneer in 
the frozen foods field, and its Birds 
Eye line occupies a strong position. 
The company expects frozen food 
sales to grow at the rate of around 
ten per cent a year. Coffee accounts 
for over a third of dollar sales and 
together with frozen foods, gela- 
tin desserts and cereals, constitutes 
the backbone of the business. Profits 
from the important coffee division 
should improve as soluble coffee takes 
over a larger share of the total, since 
margins are wider on this product 
than on regular roasted coffee. 

No details are available on 1955 
fiscal year results other than sales 
and earnings data. However, these 
show a reversal of the trend toward 
narrower ‘profit margins which has 
been evident in some previous years. 
Expiration. of EPT is undoubtedly 
responsible for part of this improve- 
ment, but other elements of a more 
recurring nature were also present, 
notably a gain in frozen food earn- 
ings. New products not yet on the 
market should help sustain margins 
in future, and there seems little doubt 
that sales will continue to rise for 
years to come. 

The quarterly dividend rate was in- 
creased twice last year—from 60 
cents to 70 cents, then to 75 cents. 
The latter rate has been continued 
in 1955, and is well protected by 
earnings and finances. But at the 
present quotation of 83, near the all- 
time high, this rate affords a yield 
of only 3.6 per cent, a tribute to the 
high quality of the shares. 

While the stock is not particularly 
attractive on an income basis, it still 
appears to offer good growth possi- 
bilities over the longer term. 
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(ood Year Ahead 
For Radio-T'V Makers 


Favorable output and shipments comparisons are in 


prospect over the coming months. Most companies 


should show profit gains compared with 1954 results 


he year 1954 added a bright page 

to the television industry’s rec- 
ord. A brisk production pace during 
the closing months lifted total output 
to 7.2 million receivers, only a quar- 
ter of a million short of the 1950 
record. More significant is the sales 
volume, which actually out-paced pro- 
duction and left stocks on hand at 
more favorable levels than at the 1953 
year-end. The year 1955 opened aus- 
piciously with a 45.5 per cent gain in 
TV output over the first four months, 
while radio set volume was up 42.3 
per cent. Manufacturers’ and retail 
sales were also much better. 

The industry itself is quite optim- 
istic over 1955 prospects, citing a 
general rise in business and consumer 
purchasing as well as_ continued 
growth in industrial and commercial 
uses of electronics. Military business, 
which took about $2.5 billion worth 
.of products from the radio-electronics- 
television industry last year, is ex- 
pected to supply about the same mar- 
ket this year or perhaps do even 
better. 

It seems fairly certain that not only 
will TV and radio set sales climb well 
above 1954 but that earnings will be 
better. Margins last year were re- 


duced by price cuts and bad inventory 
situation ; during the first six months 
a sizable percentage of sales was 
made out of inventory all along the 
line. Profits now are better, demand 
for large and small home appliances 
is improving, and the electronics busi- 
ness is still bounding upward. 

Still there is one small cloud on the 
horizon which may become increas- 
ingly important later on. Many tele- 
vision sets — as well as refrigerators, 
home freezers, room air conditioners 
and the like which are also made by 
radio-T V companies — are bought on 
time, and many buyers are also down- 
payment purchasers of the houses and 
automobiles which have been selling 
at a record pace. Consumer credit 
outstanding has been rising a little too 
fast to please conservative financial 


people. The number of wage-earners " 


whose future pay-checks are entirely 
tied up by commitments on houses, 
cars, TV sets and refrigerators seems 
to be growing. At the end of April, 
consumer instalment credit stood at a 
record $23.5 billion, or $2.1 billion 
higher than a year earlier. 

The risk in this as well as in 
other hard goods industries, there- 
fore, lies in the possibility of indus- 





trial unemployment with resultant de- 
linquency on instalment payments. 
After all, the radio-TV industry has 
been built up largely on consumer 
credit. Back in early 1951, when 
credit controls were reimposed during 
the Korean war, consumer demand 
receded suddenly, leaving the trade 
with large and perplexing inventories. 
Improvement was only spotty until 
after the dropping of credit restric- 
tions in June 1952, when recovery 
set in, lasting thereafter through the 
first half of 1953 when demand again 
began to lag. One reason for the latter 
downward movement was the widely 
publicized imminence of color TV, 
for which so many consumers decided 
to wait. 

It is quite possible, too, that a 
similar situation will arise sometime 
in the future or as costs of color TV 
sets are brought nearer the reach of 
the average consumer. Should the 
buying public again decide to wait a 
few months before investing in a set 
(which this time will probably be 
color), black-and-white sales may 
dry up a little too fast for the health 
of the industry. The idea that dollar 
volume of color receivers will sup- 
plant any loss in sales of black-and- 
white TV sets is, of course, merely a 
hope. 

At best it may be said that this is 
a time for guarded industry op- 
timism, although over the longer term 
the outlook for the TV and elec- 
tronics industry is excellent. Recent 
price levels for radio industry shares 
and the corresponding low yields 
from current dividend payments indi- 
cate that immediate improvement at 
least has been fairly well discounted. 


The Radio and Television Manufacturers 


-——S ales——, 


-——Earned Per Share——, 


-——— Dividends —_—__, 


Years Millions Annual—, -3 Months— Paid Paid Indi- Recent 

Company Ended: 1953 1954 1953 1954 1954 1955 Since 1954 cated Price Yield 
Admiral Corporation ............... Dec. 31 $250.9 $219.6 $3.48 $2.78 $0.64 $0.52 1943 $1.00 $1.00 25 4.0% 
Columbia Broadcasting ............ Dec. 31 313.9 373.4 127 156. O41 053 . 31 0.63 0.80 28 2.8 
DuMont (Allan B.) ‘A’............. Dec. 31 91.5 92.8 0.60 a3.17 0.20 D0.02 cams None ... 16 3 
Emerson Radio & Phonograph...... Oct. 31. 75.9 80.5 1.54 0.97 b0.49 b0.57 1943 0.60 0.60 14 4.3 
Hoffman Electronics ............... Dec. 31 50.4 42.6 2.07 2.08 0.81 0.43 1950 1.00 1.00 27 3.7 
ERC rer se June 30 c51.1 e42.4 2.93 2.77 2.68 e2.65 1943 1.50 1.50 35 4.3 
NE Ee oe Dec. 31 218.0 205.2 3.66 3.91 0.85 1.11 1942 1.50 1.50 58 2.6 
Phiice Corpotation ...............: Dec. 31 430.9 349.3 486 1.70 0.63 0.62 1940 1.60 1.60 42 3.8 
‘Radio Corp. of America............. Dec. 31 853.1 941.0 2.27 2.66 0.66 0.84 1940 1.20 1.35 53 2.5 
Raytheon Manufacturing .......... May 31 £126.2 g139.5 1.68 1.53 £1.07 g1.44 ae 23 oj 
Sparks-Withington ................ June 30 30.4 27.6 1.03 DOM . 00.01... Ni. ...... None... 5 ei 
Stromberg-Carlson ................ Dec. 31 65.2 63.5 3.30 3.65 1.13 1.07 1951 1.52% 1.60 62 h2.6- 
I TNS avons no Ni hae diene Dec. 31 293.3 281.4 3.10 2.92 0.67 1.03 1929 2.00 2.00 98 2.0 
I ND Go ded had vewcsdeuae Dec. 31 166.7 138.6 11.44 11.53 1.68 4.21 1939 3.00 4.00 120 3.3 


a—Includes $2.85 from property sale. 
months ended February 28, 1954 
ber 30, 1953. D—Deficit. 
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b—Six months. 
. g—Nine months ended February 28, 1955 


c—Nine months ended March 31, 1954. e—-Nine months ended March 31, 1955. 


f—Nine 


. h—Merger pending with General Dynamics. i—Six months ended Decem- 
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Relative price trends of past two months suggest market may 


be entering final bull phase. But this conclusion is still 


tentative; even if it is correct, a top is some months away 


During each of the past three completed bull 
markets (those ending in 1929, 1937 and 1946) 
the relative action of high grade stocks and low 
priced speculative shares showed a consistent pat- 
tern which occupied four distinct phases. During 
the first and third of these, the cats and dogs gave 
a much more spectacular performance than did 
issues of top quality. In the second stage, the for- 
mer group actually declined while the remainder 
of the market was advancing. The final stage was 
evidenced by a recurrence of activity and large 
price gains in the blue chips accompanied by a lack 
of interest in low priced shares. 


Thus far during the current bull market, we 
have gone through the first and second stages, 
which ran from mid-1950 to late 1951, and from 
then to mid-1954, respectively. Starting not quite a 
year ago, speculative issues showed sharp gains 
while better grade stocks lagged. But it is possible 
that this third stage came to an end about two 


-months ago; low priced shares set a peak then 


which they have not been able to equal since 
despite a further rise in the market as a whole, and 
a modest advance in high grade issues. 


The period involved has been too short, and 
the disparity in market action of the two dissimilar 
groups too modest, to justify the flat statement that 
the bull market is now in its final stage. Any such 
conclusion must remain tentative for another month 
or two, unless high grade stocks suddenly start to 
show outstanding strength while speculative shares 
continue to lag. Furthermore, there is no visible 
reason for regarding the four-phase pattern as 
sacred despite its past consistency, since there is 
no discernible cause-and-effect relationship in- 
volved. 


The market has blasted so many-revered-prece- 
dents during the postwar period aor canes 


as easily ignore this one. But even if it is assumed 
that the historic pattern will be repeated, the final 
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bull market top may still be many months away. 
The duration of the fourth phase in the past has 
appeared to vary with the length of life of the 
whole major upswing; it lasted only about three 
months in 1946, but was considerably longer than 
that in 1928-29 and 1936-37. 


The current bull market has already lasted 
almost 50 per cent longer than the entire 1942-46 
move, and thus we can presumably expect the final 
phase of the present rise to exceed three months by 
a good margin. Even a whole year’s life for this 
phase would not be out of line with previous ex- 
perience. Obviously, any dependable conclusions 
on this point must be based less on the possibly 
accidental timing features of past markets than on 
such fundamental factors as business prospects and 
the relationships of prices to earnings and divi- 


dends. 


Business is unquestionably good, and ap- 
parenty growing better. The Federal Reserve 
production index set a new all-time peak in May, 
and the Ford and GM wage settlements have favor- 
able short term implications not only because they 
avoided crippling strikes but also because they are 
apt to lead to a wage-price spiral which will stimu- 
late buying by both individuals and business man- 
agers. The longer term desirability of a wage-price 
spiral is not at issue in this connection. 


Yields on industrial shares have been driven 
measurably below four per cent, and are below the 
returns available on high grade preferred stocks. 
Neither of these phenomena has previously been 
witnessed since 1946. On the other hand, stocks are 
by no means over-priced in relation to earnings, 
and there is a good prospect that dividends will be 
increased sharply enough over the remainder of 
the year to prevent yields from falling to a danger- 
ous level. Thus, a generally constructive attitude is 
still warranted. 


Written June 16, 1955; Allan F. Hussey 
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Spur to Automation 

The General Motors and Ford labor pacts (and 
other similar agreements that appear in prospect) 
are expected to stimulate the trend toward “automa- 
tion” or mechanical control of industrial processes. 
Automation has already found considerable appli- 
cation in manufacturing, particularly in continuous 
process type operations in mass-production indus- 
tries. With labor costs headed higher, many other 
industries will join the petroleum and chemical 
fields—which have made the most significant ad- 
vances in automation—in placing plant operations 
on an increasingly mechanized basis. Automation 
processes will also continue to make headway in 
the office, particularly in fields where masses of 
data must be processed. Progress in this direction 
has been aided by the development of giant elec- 
tronic computers capable of producing almost any 
required computations. Companies in automation 
(FW May 4) include Cutler-Hammer, Consoli- 
dated Engineering, Servomechanisms, Inc., Link 


Belt, Chain Belt, and Square D. 


Retail Sales Gains 


Although retail sales in May, after seasonal ad- 
justment, were unchanged from April, a gain of 
eight per cent over May 1954 is reported. Prelim- 
inary estimates show volume last month at $15.3 
billion compared with $14.2 billion in May 1954. 
Several retail groups made gains over the preced- 
ing month and on a year-to-year basis—lumber, 
building and hardware; eating and drinking places, 
and furniture and appliances. Gasoline service sta- 
tions did a record business in May while the auto- 
motive group, down only slightly from April, scored 
a gain of some 20 per cent over May 1954. Depart- 
ment store sales continue to reflect the rising trend 
of consumer spending with dollar volume up nine 
per cent during the four weeks ended June 4. For 
the year to that date, the gain is seven per cent. 


More Aluminum 


Record monthly production of 131,128 tons of 
aluminum in May raised the five-month total to 
632,234 tons, up 6.4 per cent over the year-earlier 
figure. Indications are that the second quarter of 
this year will post another three-month record fol- 
lowing the all-time record first quarter. The Office 
of Defense Mobilization is now conducting a study 
to determine whether the increased level of alumi- 
num consumption may be considered temporary or 
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permanent. If the high rate of demand appears 
likely to continue, a new round of plant expansion 
will be recommended. Olin Mathieson Chemical 
Corporation has recently been granted a fast tax 
write-off on a proposed $74 million primary alumi- 
num plant to produce about 60,000 tons a year, and 
the St. Joseph Lead Company and Pittsburgh Con- 
solidation Coal have jointly applied for a similar 
allowance on an $85 million facility which would 
produce 66,000 tons. Other companies also have 
plans for aluminum plants which the Government 
may authorize if the decision to be reached by the 
end of this month shows that added facilities are 
needed. 


New Car Sales 

Sparked by fresh demand, possibly arising from 
strike threats in the automobile industry, car sales 
in May hit a new high daily rate, although the to- 
tal number sold fell a little short of the April peak 
because of fewer selling days. The sales pace is 
straining expanded plant production while dealer 
inventories dropped to a 25 days’ supply as of May 
31 compared with 31.6 days a year earlier. And at 
the sales pace maintained during the closing ten 
days of May it would take dealers only 23 days to 
dispose of average stocks of all cars. With five- 
months’ output estimated at a little better than 3.6 
million cars, or 47 per cent ahead of the same 1954 
period, it is evident that the colorful 1955 car 
models have scored an outstanding success. 


Record Paper Production 

The paper industry seems headed for a new pro- 
duction record this year, with output expected to 
reach 28 million tons, up about five per cent from 
the existing peak of 26.6 million tons turned out 
last year. Newsprint is the star performer in the 
paper picture at the moment with output running 
n arly 25 per cent ahead of last year, but shipping 
containers, packaging materials, and other types of 
paper are also doing well. Prospects appear favor- 
able for increased paper usage abroad as 1954 per 
capita use in the United States was 383.6 pounds 
while less than 50 pounds per capita are used in 
many European countries. 


Farm Chemicals Growing 

The 80,000 species of insects, more than 6,000 
kinds of plant diseases, and 2,600-odd varieties of 
mites and ticks cause an estimated yearly loss of 
$15 billion of agricultural production or nearly 40 
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per cent of the total value of U.S. farm output. As 
a result, pesticide products have become one of the 
fastest-growing branches of the chemical industry, 
with annual sales running in the neighborhood of 
$350 million. In addition to insect poisons, the 
farmer today uses herbicides to reclaim land from 
brush and kill weeds, defoliants (compounds caus- 
ing leaves or foliage to drop from plants) which 
speed up harvesting, and fumigants to guard against 
infestation in storage. With a larger food supply 
needed to feed the nation’s population, growing at 
the rate of over 7,000 a day, long-term prospects 
are favorable for agricultural chemical producers 
such as Atlas Powder, American Cyanamid, du 
Pont, Dow Chemical, Diamond Alkali, Monsanto 


Chemical, and Hercules Powder. 


New Atom Proposal 


The President’s “atoms for peace” program has 
received new impetus following his proposal that 
this country pay half the cost of experimental 
nuclear research reactors for foreign countries and 
also supply nuclear material and technological as- 
sistance. While Congress has been cool to the idea 
of a nuclear-powered “peace ship,” research and 
development work on ship reactors will be carried 
forward by the Atomic Energy Commission. How- 
ever, an AEC official points out that five years may 
be required to build a reactor for a commercial 
vessel and that it would then be more costly to 
operate than conventional ships. Meanwhile, the 
AEC has disclosed that it has a new approach to 
a nuclear-powered airplane which may bring about 
this development sooner than previously expected. 


Corporate Briefs 
Goodyear Tire plans to offer $50 million of new 
common stock to shareholders. 
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HOW THE MARKET MOVES 








Travelers Insurance plans a 20-for-one stock split 
and a 25 per cent stock dividend. Management 
intends to pay a 20-cent dividend on the new stock 
in September. 

Bethlehem Steel and Youngstown Sheet & Tube 
intend to proceed with merger plans despite anti- 
trust uncertainty. 

American-Hawaiian Steamship is asking tenders 
for up to 110,000 shares out of a total of 360,000 
outstanding. 

Underwood Corporation plans to relocate and 
consolidate some of its scattered operations at a 
multi-million-dollar plant to be built at Hartford, 
Conn. 

Consolidated Edison expects to sell about $50 
million of bonds during 1955 to help pay for cap- 
ital expenditures of $95 million. 

Scott Paper is acquiring from Great Northern 
Paper about 100,000 acres of timberlands in Maine. 

J. C. Penney expects to begin construction of an 
83,000-square foot store at Macy’s Paramus, N. J., 
shopping center in late August. 

Hupp Corporation has acquired a 40 per cent 
interest in Perfection Industries, maker of space 
heaters and aviation and auto parts. 

Lockheed Aircraft and Bell Aircraft are discuss- 
ing merger possibilities. 


Latest Market Statistics 


June 15 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ....... 12.08 10.99 
gE 8.80 8.05 
Be CD bike a ceccas 15.50 14.12 
*Average Yields 
50 Industrials ....... 3.88% 4.93% 
, oe 4.50 5.84 
DA goss sccee 4.54 4.93 
GE ebb scenes 3.98 4.97 


*Standard & Poor’s Corporation; see also page 32. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 







mendations. Notice is given— together with reasons for 
the change when issues on this‘page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 












































Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Cali 
Price Yield Price 
U: Si tov't 2s; 8972-61 ossiss cen 97 2.77% Not 


American Tel. & Tel. 234s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%s, 1964 108 3.41 Not 
*Beneficial Ind. Loan 2%s, 1961.... 97 3.05 100% 
Chicago, Burlington & Quincy 3s, 

MUGS. cai nnenalae nen sees ueei es 97 3.28 105 
aties Setwice 6, 19775 65.65 cence 08 Sas 100 
Commonwealth Edison 234s, 1999... 90 3.17 103 
Oklahoma Gas & El. 234s, 1975.... 94 3.17 102% 
Pacific Tel. & Tel. deb. 234s, 1985.. 93 3.12 105 
Southern Pacific Co. 444s, 1969.... 106 3.92 105 
Southwestern Gas & El. 3%4s, 1970.. 100 3.25 103%4 
West Penn Electric 3%s, 1974.... 102 3.36 104.4 


*Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 142 4.93% Not 
Associated Dry Goods 54% cum.. 108 4.86 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum............. 59 = 4.24 Not 
Champion Paper $4.50 cum........ 106 4.25 106 
Public Service E&G $1.40 cum. conv. 31 4.52 (1960) 
Reading 4% Ist par $50 non-cum... 42 4.76 50 
Wheeling Steel $5 cum............. 101 4.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


ce Dividends — Recent 
1953 1954 Price Yield 





gt eer *$1.00 $1.00 57 18% 
El Paso Natural Gas.......... *160 200 48 42 
Gomtesl FGONs sick ctncndcaes:s 2.65 2.75 83 3.6 
Standard Oil of California.... 3.00 *3.00 80 38 
Union Carbide & Carbon...... 250): 250°" aD: 25 
MGmsted> Air Danes co oss siscuen 150. i506 3 SS 
Westinghouse Electric ........ 200 250 69 3.6 











*Also paid stock. fBased on current quarterly rate. 











Kress (S. H.) 


Melville Shoe 


Safeway Stores 


Sterling Drug 





Allied Stores 





Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


7 Dividends — Recent 
1953 1954 Price Yield 


American Tel. & Tel........... $9.00 $9.00 184 48% 
Borden Company ............ 2.80 *280 64 4.4 
Columbia Gas System........ 0.90 0.90 17 53 
Consolidated Edison ......... 230 240 49 49 
International Harvester ....... 2.00 200 4 520 
sien iceb anne »-- 300 300 S51 59 
& Nashville........ 5.00 500 8 59 
MacAndrews & Forbes........ 3.00 3.00 50 60 
May Department Stores....... 180 180 37 48 
Sekai apie wiaiggs the 180 180 34 5.2 
Norfolk & Western............ 3.50 3.50 58 6.0 
Pacific Gas & Electric........ 205 2.20 48 46 
ae ee 1.62% 200 4 5.0 
Philip Metts, Ime.... oc icesiccs 3.00 300 39 7.7 
ES AER Rey 240 240 44 55 
Socsey Meee, Gib... .oes ec ceces 2235 223 539 338 
Southern California Edison.... 2.00 2.00 50 748 
Shenteid Deamide «66. escckcecs lve 636 UD CGS 
pvisetiatce hea Shia 2.00 2.25 51 4.7 
SO TIS onc ccascdaksda 340 3.75 98 3.8 
Walgreen Company .......... 170 6.11 lU6w®D CSS 
West Penn Electric........... 1.10 115 26 5.0 


*Also paid stock. tBased on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


r- Dividends — Recent 
1953 1954 Price Yield 


Knipe akeeaken $3.00 $3.00 63 48% 
Bethlehem Steel ............. 4.00 5.75 139 §48 
Brooklyn Union Gas......... 150 160 34 5.2 
Cmtt, PROG oc cose vensecs 25 Za AE ST 
Container Corporation ........ 2.20 2.50 67 f4.5 
Flintkote Company .......... 2.00 300 42 $6.0 
General Motors ............. 4.00 5.00 100 5.0 
Glidden Company ............ 200 200 4 50 
Kennecott Copper ............ 6.00 600 115 52 
Olin Mathieson Chemical...... 200 *200 59 3.4 
Simmons Company .......... 250 250 43 58 
onsen: beeeeaNuwes 260 260 58 45 
SY ee. Pee eee: 150 150 50 40 
Worthington Corporation ..... 200 250 S56 45 


*Also paid stock. tBased on current quarterly rate. {Based 
on $2.50 actual annual basis. §Based on $6.75 indicated annual 


FINANCIAL WORLD 









Washington Newsletter 





Congress may change its mind about long rejected TVA 
steam plant—Notations on subscription TV—Daydream 


of the Census Bureau and Internal Revenue Service 


WasHINGTON, D. C.—For years, 
one Democratic Congress after an- 
other refused to allow the Tennessee 
Valley Authority build the steam 
plant which its territory clearly 
needed. Then the complicated tri- 
angular contract—AEC-TV A-Dixon- 
Yates — was negotiated; apparently 
privately producted power was to be 
sent into the Valley. But now it seems 
that the agreement is more likely to 
spur Congress to putting up the 
money previously refused for a Gov- 
ernment plant. 

Congress has generally taken sides 
with the public power organizations 
and the co-operatives. There have 
been several examples since the new 
Administration came in. Southwest- 
ern co-ops were to have been forced 
to negotiate purchases of power from 
the utilities ; instead, the present Con- 
gress is restoring a sort of subsidy. 
The Reclamation Bureau wanted to 
sell its power to companies and to 
co-ops on equal terms. Congress 
didn’t let it. 

It was pretty obvious last fall, 
when Dixon-Yates won a victory be- 
fore a lame duck committee, that it 
would meet many obstacles. After all, 
the utilities hope for a Government 
market, for which money must be ap- 
propriated. Congress couldn’t kill the 
agreement; on the other hand, the 
executive side can’t force it to make 
appropriations. In these things, Con- 
gress has the last word. 


Judging from the way spokes- 
men for the television stations talk at 
hearings before the FCC, the medium 
can’t face the slightest competition. 
If subscription TV comes in, they 
claim, people will shift their attention 
by millions. It won’t be necessary for 
the new stations even to offer su- 
perior entertainment : people will pre- 
fer to pay for what they now get free. 
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As a matter of fact, that’s just what 
the subscription broadcasters hope. 
They would, for instance, put up solid 
cash in return for exclusive broad- 
casting rights to games, fights and 
other events. If people pay, they as- 
sume, it will be for simple relief from 
commercial blurbs. Since subscrip- 
tion TV, like the present kind, will 
seek mass audiences, there’s not much 
expectation of changed programs. 

If the new type does appear, 
publications may become the bene- 
ficiaries. It’s doubtful that, with the 
loss of TV audiences, advertising 
budgets would be cut; more likely, 
they’d be redistributed. If Hollywood 
produces direct for the stations, there 
would be an obvious loss to the vari- 
ous theater chains. 


The suggestion that Japan be 
allowed to trade with Red China has 
been made by Senator George, whose 
advice is sometimes seized on by the 
Government. Southern Senators fear 
Japanese competition with their own 
growing textile industry. It might be 
possible, if present export controls 
are abandoned, to exact some quid 
pro quo from the Communists. 


At the Census Bureau and the 
Internal Revenue Service, some of 
the technical men daydream of a tax 
form which, more or less, would take 
the place of enumerations. Every- 
thing on the form would allow for 
“Yes” or “No” answers: the tax- 
payer would mark the appropriate 
squares for his income bracket, the 
amount of deductions, etc. These 
might be a special deduction for those 
using the “Yes” or “No” form. 

Then, the forms would be fed to 
magnetic tapes and put through the 
new Univac owned jointly by the two 
agencies. In no time, all kinds of 
statistics would be available, some for 















the Treasury and some for the Com- 
merce Department. 

The tax returns are, of course, con- 
fidential and nobody outside the Serv- 
ice is supposed to see them. The 
technicians say that it would be the 
easiest thing in the world to cover up 
names as the forms are being scanned 
by an electric-eye. No one would 
learn that great secret— how much 
so-and-so made last year. 


There are constant rumors of 
gifts to the President of such things 
as livestock and farm equipment— 
always by prominent Democrats. The 
stuff, it’s said, goes to the Eisenhower 
farm. There are no gifts that would 
make White House life more com- 
fortable. It’s only his enjoyment of 
the farm that they are trying to en- 
hance. 


Once more, there’s a lot of dis- 
cussion before various Congressional 
committees of whether companies that 
rank first or second in their indus- 
tries ought to be broken up. It’s 
claimed that they’re inherently mo- 
nopolistic, since everything they do 
directly and strongly influences the 
market. Such a company, moreover, 
either must pull its punches in trying 
to sell or run the risk of becoming an 
actual monopoly. 

Sometimes it’s suggested that the 
law be changed so as to require suit. 
Sometimes, instead, it’s proposed that 
the Anti-Trust Division try an ex- 
perimental case. As a matter of fact, 
the Division had been toying with 
the idea for years. At one time, it 
was looking rather deeply into the 
liquor industry; its present interest, 
if there is one, would probably be 
autos. 

—Jerome Shoenfeld 
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Opening 
an account 


Our valuable booklet — yours 
for the asking —explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions, 
¢ The booklet also defines a 
number of stock market terms, 
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We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 








Members New York Stock Exchange 
Principal Security & Commodity Exchanges 


One Wall Street « New York 5, N.Y. 











on Personal Savings, Trust Funds, 


Institutional Funds, Corporate Funds 
PAID BY 

INSURED SAVINGS 
ASSOCIATIONS > 

Any Amount—$500 to $1 MILLION 

; Ye All accounts insured by Federal Agency 2% 

< ¥ Fully Protected Mail Program ee 
Ask for our Nation-Wide list— 

Complete information. 
NO CHARGE FOR OUR SERVICE 













=e: 176 W. Adams St. © Chicago 3, Ill. 3% 
§ Financial 6-2117 STate 2-4439 | 
Ree ey RS ; ‘ 





UNITED SHOE MACHINERY 
CORPORATION 


200th Consecutive Quarterly Dividend 


The Board of Directors has declared a 
dividend of 37% cents per share on the Pre- 
ferred stock and 621% cents per share on the 
Common stock, both payable — 1, 1955 
to stockholders of record July 5, 1955. 

WALLACE M. KEMP, 


June 8, 1955 Treasurer 


New-Business Brevities 





Books, Booklets . . . 

The second edition of BDI-Ger- 
many Supplies, published by the Fed- 
eration of German Industries, has 
come off the press and is available in 
the United States from Atlantic Serv- 
ice Agency, New York City—priced 
at $10, this 2,000 page directory of 
German export goods and_ their 
manufacturers has 35,000 classified 
trade headings. . . . Research for nuc- 
lear materials is the atomic industry’s 
most pressing need, according to Dr. 
Henry H. Hausner and Stanley B. 
Roboff, atomic scientists for Sylvania 
Electric Products and authors of a 
new book, Materials for Nuclear 
Power Reactors—the seventh title in 
Reinhold Publishing Corporation’s 
Pilot Book series, the 224 - page 
pocket-size book (price $3.50) in- 
cludes a glossary of nucleonic terms. 
. . . Publisher Thomas T. Engel has 
announced plans to produce a buy- 
ers guide to inform do-it-yourselfers 
where they can find materials for 
practically every art, craft and hobby 
—the proposed book will be published 
annually and will carry advertising. 
... The third edition has now been 
published of a handy booklet to aid 
consumers in the purchase and ser- 
vicing of television receivers, both 
black and white—titled Things You 
Should Know About the Purchase 
and Servicing of Television Sets. The 
booklet was prepared by the Radio- 
Electronics Television Manufacturers 
Association in cooperation with the 
Association of Better Business Bu- 
reaus. 


Gadgets... 

Hot water is produced instanta- 
neously from the cold water faucet 
by attaching a gadget called the 
Thermojet to the faucet — marketed 
by Greatex Products, Inc., the unit 
uses no current unless the water is 
turned on... . The natural beauty of 
leaves, threads and other delicate ma- 
terials is preserved between Bakelite 
rigid vinyl sheets to form a distinctive 
wall covering material sold under the 
name Lam-O-Wall by Laminated 
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Plas-Tex Corporation—many colors, 


patterns, surface textures and weight 
variations of the new covering are 
available. . . . New for the removal 
of the shells of hard boiled eggs is a 
gadget that attaches to the water 
faucet and forces jets of water be- 
tween the egg shell and the egg—does 
a fast, clean job of removing the 
shell, particularly when many eggs 
are involved, claims The Fireside 
Corporation, distributor of this item. 
. . . The Crosley Division of Avco 
Manufacturing Company has come 
up with a handy household accessory, 
a dispenser for frozen juice concen- 
trates and canned beverages—as one 
can is removed from the Chill ’N 
Serve unit, another rolls into its 
place. 


Grocery Products... 

Since outdoor cookery has become 

so popular, Flower City Charcoal 
Company would make preparation of 
the fire easier with a treated charcoal 
that ignites instantly when the bag in 
which it is packaged is lit—sold un- 
der the name Tulip brand, this prod- 
uct is undergoing test-marketing in 
Rochester, N. Y. .. . Swift & Com- 
pany, which has sold fresh and frozen 
poultry for years, is currently testing 
consumer acceptance of its first pre- 
cooked chicken—it’s quick-frozen, 
southern fried. . . . Readers who are 
in the food field may be interested in 
knowing that the 1955 Food Products 
Directory is now off the press, pub- 
lished by Freeman Publications—na- 
tional listings of packers, canners, dry 
food processors, freezers, wholesalers 
and food brokers are included in this 
548-page tome (price $15). ... On 
many drug shelves will be found a 
new type of bandage which is sprayed 
on to seal out the dirt—trade-named 
Medex, it’s a product of General Cos- 
metics Corporation. .. . Minute Maid 
Corporation takes a bow with the 
claim to be the first company to mar- 
ket a frozen food carton with a “pull- 
string” opener—the package, devel- 
oped by the Sefton Fibre Can sub- 
sidiary of Container Corporation of 
America, will be test-marketed before 
it is placed in widespread use 
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Television... 






Get out the old shooting iron for a 
bit of target practice that will be all 
to the good with the new Flash-Matic 
television receiver which Zenith Ra- 
dio Corporation anticipates market- 
ing in about a month—in addition to 
being able to be worked convention- 


tally, this set may be tuned remotely 


by “shooting” with a pistol-like gad- 
get a beam of light at the various con- 
trols: on-off, channels, volume. .. . 
Next month, too, the public will get 
its first look at Radio Corporation of 
America’s completely new line of 23 
black-and-white and two color televi- 
sion receivers — among styling and 
technical innovations, visible controls 
have been eliminated from the front 
of the receivers. . . . Simultaneous 
broadcasting of two TV programs 
over one channel is now possible, ac- 
cording to Paramount Pictures, Inc., 
which has filed with the Federal 
Communications Commission the en- 
gineering details of a system intended 
for use in connection with pay-as- 
you-see television by its subsidiary 
International Telemeter Corporation 
—the viewer would receive one pro- 
gram on a particular channel upon 
turning on his set, the alternate (and, 
of course, special feature) show upon 
insertion of the required number of 
coins in a device attached to the 
receiver. 


Random Notes... 

Colt Golf is presently introducing 
through pro shops a new golf ball un- 
der the company trade name—said to 
stay white longer, the balata-covered 
ball is made of a continuous strand of 
tubber which is supposed to add dis- 
tance to a shot. . . . Graphic arts de- 
signer Lester Beall has lent his able 
hand to the preparation of a port- 
folio of ten letterheads intended to 
serve as an idea file for businessmen 
ordering their own stationery—the 
portfolio is available on request to 
Parsons Paper Company. ... An 
X-ray machine said to be more pow- 
erful and flexible than any other 
similar equipment in the world is now 
in operation at Westinghouse Re- 
search Laboratories—designed strict- 
ly for fundamental research, the ma- 
chine will be used to study the atomic 
structure of solid matter. . . . What 
will become the world’s largest steam 
electric turbine-generator is now un- 
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Southern Railway Company 


Offer to Purchase 
Southern Railway Company 


DEVELOPMENT AND GENERAL 
MORTGAGE GOLD BONDS 


Due April 1, 1956 


4% Series 
6% Series 
614% Series 


To the Holders of Southern Railway Company Development and General 
Mortgage Gold Bonds, due April 1, 1956: 


Southern Railway Company hereby offers to purchase for retirement 
any and all of the $44,012,000 principal amount of its Development and 
General Mortgage Gold Bonds, due April 1, 1956, outstanding in the hands 
of the public, at prices equivalent to a yield of two per cent. (2.00%) per 
annum to the maturity of the Bonds, and, in addition, to pay accrued 
interest thereon either (a) from April 1, 1955, or, (b) from October 1, 
1955 in the case of Bonds purchased after September 30, 1955, in each case, 
to the date of payment of the purchase price. 

The purchase price for each Bond will vary depending upon the par- 
ticular day, within the period of this offer, upon which payment thereof 
is made. Set forth in the table below are the respective prices for each 
$1000 Bond on the illustrative dates shown therein. The prices for Bonds 
on any other business day during the period of this offer will be similarly 
calculated to reflect such yield. 





4% Series 6% Series 614% Series 
Date Bonds Bonds Bonds 
July 1, 1955 . $1,014.79 $1,029.59 $1,033.29 
August 1, 1955 . 1,013.16 1,026.33 1,029.62 
September 1, 1955 1,011.53 1,023.06 1,025.95 
October 1, 1955 . 1,009.90 1,019.80 1,022.28 
October 31, 1955 . 1,008.24 1,016.49 1,018.55 


This offer will be open on and after the opening of business on 
Friday, July 1, 1955, and until the close of business on Monday, 
October 31, 1955. 





Bonds, together with a Letter of Transmittal which may be obtained 
from the Company or any of the banks hereinafter named, should be pre- 
sented and surrendered for purchase and payment to any one of the fol- 
lowing banks: 


The Chase Manhattan Bank The First National J. P. Morgan & Co. Incorporated 
43 Exchange Place City Bank of New York 23 Wall Street 
New York 15, N. Y. 2 Wall Street New York 8, N. Y. 


New York 15, N. Y. 


Coupon Bonds presented for purchase prior to the close of business 
September 30, 1955, must be surrendered with October 1, 1955, and April 
1, 1956, coupons attached; Coupon Bonds presented after September 30, 
1955, must be surrendered with April 1, 1956, coupons attached. Coupon 
Bonds registered as to principal must be accompanied by duly executed 
detached assignments in blank and fully Registered Bonds must be duly 
assigned or accompanied by duly executed detached assignments in blank, 
in each case with signatures guaranteed. 

All Bonds purchased are to be cancelled, and United States Documentary 
Stamp Taxes are not payable on the sale. 


SOUTHERN RAILWAY COMPANY, 
70 Pine Street, By HARRY A. DEBUTTS, President. 
New York 5, N. Y. 


June 20, 1955. 








der construction at Westinghouse 
Electric Corporation—rated at 325,- 
000 kilowatts, the unit is being built 
for Philadelphia Electric Company. 
... Getting ready now for the Christ- 
mas season that’s ahead, Bostwick 
Laboratories has revealed plans to 
manufacture its Frosty Snow in a 16- 
ounce push-button container — this 


is believed to be the largest size aero- 
sol can that has been manufactured 
to date. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of this issue. 
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11 Ways For You 
To Make Money 
With Little Risk 


. . whether general market is high or low. 
At last an authoritative book on how You 
can profit from 11 different kinds of “Special 


Situations” that arise from actions taken by 
corporations. Discloses hiding places of 
“secret information” that professionals em- 
ploy to make “safe profits.” Explains all 
about your rights—a new source of profit. 
No need worrying about when to sell . . 
“Special Situations” have automatic endings. 
This book, by Maurece Schiller, special situ- 
ations analyst at Newburger, Loeb & Co., 
took 214 years to write: 


There are 210 Pages. Many Illustrations, 
12 Chapters—I—“What Makes a Special 
Situation?” II—“‘Mergers and Acquisitions.” 
III — “Liquidations.” IV — “Stubs.” V— 
“Tenders.” VI—‘Reorganizations.” VII— 
“Railroad Reorganizations.” VIII—“Public 
Utility Reorganizations.” IX—“Recapitaliza- 
tions.” X—‘“Appraisals.” XI—“Over Sub- 
scriptions.” XII—“Spin-Offs.” 


Each chapter is a self-contained unit. 
Contains theory, approach, examples and 
step-by-step method of participation. Several 
live or current situations. A guide to the 
“where and how” of profit opportunities few 
investors know about. 


You may have a copy of “Special Situa- 
tions In Stocks And Bonds” at special pre- 
publication price of $10 postpaid (regular 
price $15)—a saving of 334%. In New 
York City add 3% for sales tax. We will 
also include compilation showing how 10 
Special Situations worked out for investors. 
If not completely satisfied, return book 
within 7 days for full refund. Send $10 to 
Research & Appraisal, Inc., Dept. F-1, 
Roslyn, Long Island, N. Y. 
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New England Gas V&. 
and Electric Association 


COMMON DIVIDEND NO. 33 


The Trustees have declared a 
regular quarterly dividend o: 
twenty-five cents (25c) per share 
on the COMMON SHARES of the 
Association, payable July 15, 
1955 to shareholders ot record 
at the close ot business June 
20, 1955. 

H. C, Moorg, JR., Treasurer 
June 9, 1955. 
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Business Background 





Norden-Ketay finds seeds of growth in miniaturization field— 


Home Insurance and Elgin add to already long dividend records 





MALL STUFF — Much black 

ink is devoted in publications 
today to bigness: larger airplanes, 
greater power plants and plans for 
new buildings that will surpass the 
pyramids in massiveness. In contrast 
is the specialty of a company that 
represented little more than a re- 
search man’s dream twelve years ago 
and currently, though still relatively 
small, is beginning to attract attention 
because of its growth. It is the 
Norden-Ketay Corporation which 
this month acquired the stock of the 
Scientific Specialties Corporation of 
Boston. The latter is engaged in the 
design, development and manufacture 
of precision laboratory and testing 
instruments used in the medical field 
and by electronic and precision labor- 
atories. Except among people who 
deal on a large scale with little things, 
the company is scarcely known. It 
makes testing devices among which, 
for instance, is a milli-micro-Micro- 
ammeter, which measures a_ thou- 
sandth of a millionth of a millionth 
of an ampere. 


Expansion—Norden- -Ketay seeks 
expansion and diversificatidn within 
the specialized field of miniaturiza- 
tion The original capital came largely 
from coal mining. The mines were 
sold, the proceeds invested in the 
Ketay Instrument Corporation, the 
dream of Morris F. Ketay who con- 
ceived growth possibilities in supply- 
ing components and instruments for 
use in electronics, automation, nuclear 
energy and radio-activity. In recent 
months Ketay has consolidated into 
its organization the facilities of the 
Vari-Ohm Corporation (potentiom- 
eters), acquired an 80 per cent inter- 
est in the Nuclear Science and Engi- 
neering Corporation which it helped 
to establish and, just last February, 
merged with Norden Laboratories 
Corporation. 


Crux of Policy—The company’s 
expansion is based on the idea of ac- 
quiring relatively small, specialized 


By Frank H. McConnell 








units with product lines that are com- 
plementary to those it now handles. 
The general aim is to round out a 
complete development cycle compris- 
ing research, design, production en- 
gineering, manufacture of prototypes 
and volume production. Under the 
heading of newly acquired manpower 
are included the names of Dr. RoLAND 
B. Hott and the more widely known 
Gorpvon Dean. The former was pres- 
ident of the newly merged Scientific 
Specialties 
Corporation 
and the latter, 
former chair- 
man of _ the 
Atomic Energy 
Commission. 
Mr. Dean is 
also a partner 
of Lehman 
Brothers, and 
another Leh- 
man partner, 
FRANK J. 
MANHEIM, is chairman of the Nor- 
den-Ketay finance committee. Earn- 
ings comparisons mean little today 
because of recent acquisitions, but the 
Ketay operation in 1954 earned a 
shade over a dollar a share on 990,- 
590 shares outstanding last year-end. 
As for nuclear and electronic devel- 
opment, President Ketay says “‘every- 
thing in this world stands today only 
just where the internal combustion 
engine stood with its tremendous im- 
plications 50 years ago.” In seeking 
to exploit this world’s industrial po- 
tentialities, Mr. Ketay and his asso- 
ciates rely heavily on scientific re- 
search as the crux of development 


policy. 


Gordon Dean 


Dividend Longevity—The Home 
Insurance Company, which several 
years ago consolidated the operations 
of several large units into a more 
closely coordinated system, consistent- 
ly plans ahead. Thus it came as no 
great surprise when, after the board 
meeting on June 13, President KEN- 
NETH E. Biack announced that on 
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August 1 the company would pay its 
196th consecutive dividend. The 
quarterly payment of 50 cents a share 
will be made to stockholders of record 
July 1. The company has only a year 
to go to reach the 50-year consecutive 
dividend mark. Another venerable 
dividend payer that will pay its reg- 
ular quarterly this week is the Elgin 
National Watch Company which has 
paid every year since its founding in 
1864 except the depression years 
1932 to 1934. The current dividend 
is its 300th and the quarterly rate 
has been increased from 15 cents to 
25 cents. “There is,” said President 
J. G. SHENNAN, “no connection be- 
tween the company’s 91st anniversary 
and the increased rate.” Both earn- 
ings outlook and financial picture 
have improved. 


Encaustic Tiling—Several 
months ago a stockholder admon- 
ished Matcotm A. SCHWEIKER that 
his American Encaustic Tiling Com- 
pany might be losing business because 
of Mr. Schweiker’s conservatism in 
expanding production facilities. Pres- 
ident Schweiker conceded that the 
stockholder might be right, other ad- 
visers had told him the same thing. 
But with equal frankness he indicated 
he was not going to take any plunge 
until he was sure that the present 
high level of demand was not tem- 
porary. Apparently the tile man 
whose company has achieved con- 
siderable stability in a cyclical indus- 
try believes the tile business is on 
firm footing. American Encaustic will 
increase its present ceramic tile pro- 
ducing capacity by 25 per cent. No 
long-term borrowing or sale of addi- 
tional stock will be required, said Mr. 
Schweiker, and consequently “the ex- 
pansion will not result in the dilution 
of shareowner interest.” 


Automation View — American 
business, in the view of JouHn Dir- 
BOLD, automation consultant, has been 
pushed into a defensive stand on auto- 
mation. It is time, he told the Na- 
tional Association of Manufacturers’ 
open management conference in Chi- 
cago, to shift to the offensive. “‘Lit- 
tle has been done by management,” 
he said, “to emphasize the promise of 
more jobs, better working conditions 
and shorter hours which the new 
technology makes possible.” 
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pressly for capital appreciation. 


SPECIAL 
OFFER: 


You are invited to 


extraordinary capital gain. 


Dept. FN-23, or mail coupon below. 


Special Situations for 
EXTRAORDINARY 
CAPITAL GAIN! 


You are invited to join a small group of investors now profiting from THE 
OVER-THE-COUNTER SPECIAL SITUATIONS SERVICE, designed ex- 


This unique service—whose subscription list is limited to 2,000—selects and 
recommends unusual Over-the-Counter stocks that are candidates for extra- 
ordinary capital gain over a period of time. 
been recommended, continuous year ‘round supervision is maintained. 


Investors in Capital Growth will note that: 


All 102 Special Situations recommended, to date have resulted in total 
profits of 1104.35 points against total loss of only 36.88 points—more 
than 30 dollars of gain for every dollar of loss! 


Of the 102 Specials recommended, 89 have made gains—as high as 393%. 


A typical example of an Over-the-Counter Special Situation is Riverside 
Cement, Class B, recommended on July 5, 1954 at 32. Since recommenda- 
tion, this stock has appreciated 130%. 


accept a 3-month 

to THE OVER-THE-COUNTER SPECIAL SITUATIONS SERVICE. 
You would receive a Sum 
recommended to date, latest 
new recommendations during the 3-month period; in addition, 
at no extra charge, a complete binder containing original 
analyses of all 78 Special Situations still held, including 9 
Especially Recommended for purchase now. 
Backed by the Value Line research organization—one of America’s largest 
investment research groups—THE OVER-THE-COUNTER SPECIAL SITU- 
ATIONS SERVICE searches out the special “work-out” values, abnormally 
high yields or unusually strong growth situations that offer possibility of 
To reduce risk to the minimum, the Service 
selects only securities that appear markedly undervalued relative to current 
or prospective earning power and dividend paying ability. These soundly 
managed and adequately financed companies, as they gain seasoning, can 
advance widely in price regardless of the trend of the general market. 

To take advantage of this offer, send $25 with your name and address to 


THE OVER-THE-COUNTER 
SPECIAL SITUATIONS SERVICE 


Published By Arnold Bernhard and Co., Inc. 
The Value Line Survey Building 
5 East 44th St., New York 17, N. Y. 
































Once a Special Situation has 


Introductory Subscription 


of all 102 Special Situations 
Ppervisory Reviews and ali 6 





NOTE: If you wuuld prefer 
to receive a short-term trial 
of one month including two 
previous recommendations, 
two new recommendations, 
and all new supervisory re- 
views over the 4-week pe- 
riod, enclose $5 with your 
name and address. 





scription. 





THE OVER-THE-COUNTER SPECIAL 
SITUATIONS SERVICE 
Dept. FN-23, 5 East 44th Street 
New York 17, New York 

Please enter my 3-month introduction sub- 
I enclose check for $25. Send me 
at once the complete binder with currently 
recommended specials already filed. 
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Dividend News 


California Packing: Declared a 45- 
cent dividend payable August 15 to 
holders of record August 1. Previously 
paid 37% cents quarterly. 

Landers Frary & Clark: Paying 25 
cents June 30 to stock of record June 14. 
Previous quarterly rate was 50 cents. 

Madison Square Garden: Raised divi- 
dend from 40 cents to 50 cents payable 
August 25 to stock of record August 12. 

Island Creek Coal: Declared 37% 
cents payable July 1 to holders of record 
June 16. Paid 25 cents April 1, 1955. 

Locke Steel Chain: Paying 20 cents 


and an extra of 10 cents June 28 to 
stock of record June 15; no extra pay- 
ments in 1954. 

Universal Cyclops Steel: A quarterly 
of 35 cents and an extra of 25 cents pay- 
able June 30 to holders of record June 
17. Did not pay an extra at this time in 
1954. 

Dennison Mfg.: Increased quarterly 
rate on class A and on voting common 
from 30 cents to 35 cents payable Sep- 
tember 3 to stock of record August ©. 

Consolidated Mining & Smelting: A 
semi-annual payment of 40 cents and 40 
cents extra payable July 15 to holders of 
record June 17. Paid 20 cents extra in 
July, 1954. 
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41st 
Edition! 


50,000 
Financial Facts 



















Now in 
Preparation! 


Nearly 1,900 New 
“Stock Factographs” 


Important to Subscribers! 


ERE's how every FINANCIAL WORLD subscriber can get 
maximum use of our forthcoming 1955 "STOCK FACTOGRAPH" 


MANUAL now in preparation. 


A Saudi Arabia subscriber values 


our Factograph Manual so highly he wants 1955 Edition sent Air-Mail 
provided postage is not over $10 extra. 


PLAN No. 1 


. If your present FINANCIAL WORLD renewal sub- 
scription is now due, or if it will be due in July or 
August, all you need do is renew it before July 31, for 
either one year at $20.00, or for six months at $11.00. 


See Plan No. | on Coupon below. 


PLAN No. 2 and PLAN No. 3 


. If your subscription is paid up to September or later, 
just mark one of the two "Advance Renewal" Plans 
(see No. 2 and No. 3 on Coupon below) and return 


the coupon with $2.00 before July 31. 


Accept one of the above plans (it means double clerical work for us), or, tf 
you prefer, send your Advance Renewal with full payment before July 31. 


More than 17,000 Advance Orders Received to Date 
for This Outstanding Annual Reference for Investors 


eeesenseccesensse= MAIL THIS COUPON BEFORE JULY 3] ==2===sescnsencens 
To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


Please renew my subscription and send me, as soon as it comes from the 


press, your 1955 "STOCK FACTOGRAPH" Manual, 4Ist Edition, as 


checked 


below: 


. .. #1 [7] Check Enclosed for a year at $20.00, or six months at $11.00; 


.. . #2 [$2.00 Deposit Enclosed—$18.00 final payment on yearly 
renewal to be made when present subscription is expiring; 


. . . #3 [7 $2.00 Deposit Enclosed—$9.00 final payment on 6 months’ 
renewal to be made when present subscription is expiring. 


6 600 0:5 be BSG, 6:0 O'R 610 © © b 55) 08 6 6.08 0 2.00.6 2. 6:6: 9's Oo 5 08 
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P.S. If, before final payment is due, unforeseen circumstances should cause me to 
cancel this Advance Renewal Order, | agree to notify you promptly and pay $3.00 
balance required for $5.00 "STOCK FACTOGRAPH" Manual, without subscription. 


(June 22) 


Street News 








Representative Patman starts 
his fourth attempt to revise 


present Federal Reserve Act 


hree times in the past four years 

Representative Wright Patman 
of Texas has been on banking com- 
mittees investigating the Federal Re- 
serve System, but these were not the 
type of committee that could recom- 
mend legislation, so nothing came of 
their findings. Now, however, he is 
launching an investigation through a 
committee that can follow up its find- 
ings by specifying what changes he 
thinks Congress should make in the 
Federal Reserve Act. This time bank- 
ers and Reserve authorities are really 
concerned. They fear that Mr. Pat- 
man may be able, in this pre-election 
year, to marshal enough votes in 
Congress to achieve at least some of 
his objectives. The economy is rock- 
ing along nicely, they say, and this 
would be a poor time to weaken the 
Federal’s authority to regulate the 
supply of credit. Any time, some con- 
tend, would be a poor time to loosen 
the Federal’s grip on the reins. 


Mr. Patman is a cheap money 
man at all times. He doesn’t think 
much of the Federal Reserve Open 
Market Committee as it is now con- 
stituted—the seven members of the 
Reserve Board, plus the presidents of 
five of the twelve Reserve Banks. He 
would have these chosen five dropped 
and compose the Open Market Com- 
mittee of twelve men, each represent- 
ing one of the districts. 

Mr. Patman is again whipping up 
public sentiment by contending that 
commercial banks are the benefici- 
aries of Federal Reserve open market 
operations. Specifically, he is making 
much of the fact that these banks 
made big profits in 1954 on the sale 
of Government securities bought in 
the summer and autumn of 1953 after 
the market had taken a dive, which 
was one of the consequences of the 
FRB’s hard money policy in the first 
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banks sustained heavy portfolio losses 







out that this is not the whole story, 


as a result of the 1953 market decline 
and they actually established some of 
these losses and used them as an off- 


H set to rather handsome profits from 


operations. 


Monroe V. Poole, president of 
Geo. B. Gibbons & Company, one of 
the oldest firms in the municipal fi- 
nancing business, has been elected 
president of the Municipal Bond Club 
of New York. The spirits of these 
investment men were high when they 
held their annual field day at the 
Westchester Country Club on June 8. 
They have had a good year so far 
and even better things are in pros- 
pect. Philip M. Hiss, of the New 
York office of the First National 
3ank of Chicago, is the club’s new 
vice-president. The new secretary is 
Richard N. Rand, of Rand & Com- 
pany, and the treasurer is Martin 
McAndrews, of Hemphill, Noyes & 
Company. 


It promises to be a dusty, noisy 
summer for occupants of the Chase 
Manhattan Bank headquarters build- 
ing and the Nassau Street side of the 
Equitable office building. It will be 
noisy, too, for the people in the Fed- 
eral Reserve Bank, but not dusty, 
thanks to complete air conditioning. 
The reason for this discomfort will 
be the demolition of the old Mutual 
Life Insurance building. The Guar- 
anty Trust bought that old pile of 
stone as-the site for a new headquar- 
ters building but changed its mind 
and sold to the Chase at a profit. 
Although Chase has no immediate 
plans for construction on that block, 
it intends to raze the building this 
summer. City tax saving is a consid- 
eration. Then, too, the bank might go 
into the parking lot business pending 
better use for the land. 


There is a unique real estate 
situation in the other block of Wall 
Street district property owned by the 
Chase Manhattan Bank, the one 
bounded by Cedar, Nassau, Pine and 
William Streets. That is where the 
Chase main office is located, and it 
would be the logical location for ex- 
pansion, except for one thing. On the 
Pine Street side the Chase has one 
thorn in its side. It is a privately 
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hand with us. 


prefer. 





Our Service Doesn’t Stop! 


Actually, it only begins when we buy or sell securities for you. 

Of course, on a sale all we can do is execute your order as 
fast and efficiently as possible...either send you a check for 
the proceeds or credit them to your account. 

When you buy, though, we can be more helpful. 

If you want the stock certificates themselves, we'll be glad 
to give them to you—have them registered in your name first. 

But, we’re just as willing to take care of them for you... 
to send itemized statements each month showing just what 
you’ve bought, just what you spent, just what you have on 


We'll collect your dividends, too, and the interest due on 
bonds...mail you a check or credit your account—as you 


We'll keep you advised of rights, conversions, tenders... 
explain just what’s involved...do all we can to help you man- 
age your securities to best advantage. 

There’s no charge for these services, either. If they seem 
useful to you, why not try them...some time soon? 

You can call, come in, or simply write— 


WALTER A. SCHOLL, Department SE-41 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


76 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 











KNOTT HOTELS CORPORATION 


Notice of Dividend No. 79 


The Board of Directors of KNOTT 
HOTELS CORPORATION has this day 
declared a dividend of 25c per share 
payable on June 24, 1955 to stock- 
holders of record at the close of busi- 
ness on June 16, 1955. 

Willard E. Dodd 
President 
New York, N. Y., June 9, 1955 


























Narco’. 


NORTH AMERICAN 
RAYON CORPORATION 


The Board of Directors, 
on June 6, 1955, declared a regu- 
lar quarterly dividend of seventy- 
five cents (75¢) per share on the 
outstanding $3.00 Cumulative Pre- 
ferred Stock, payable July |, 1955, 
to holders of record at the close 
of business on June 15, 1955. 

HASTINGS W. BAKER, Secretary 





owned six-story building, twenty feet 
of frontage and tenanted only on the 
street floor as a restaurant operating 
five days a week and only a few hours 
each day. The family owning it gets 
a comfortable living out of it and 
won’t sell even though the offered 
price, invested in high grade bonds, 
would give a better yield than the 
rent. 





BOND REDEMPTIONS 





Redemption 
Amount Date 
Atlas Steels, Ltd.—lst mortgage 
4%, & debenture 5s, 1951.... $249,000 July 5 
Mading Drug _ Stores—debenture 
DD MNO a etedceedudaccessaccs Entire July 15 
Michigan Consolidated Gas— deb- 
Ce ee re 500,000 July 1 
Texas Industries — debenture 6s, 
MY cost tadidweaccdecedcsbecss Entire July 8 
Ampal-American Israel Corp.— 
debenture B 4s, 1967.......... 155,000 July 1 
Canada Foils Ltd.—lst mortgage 
sinking fund 5%s, 1972....... 70,000 June 30 
Dominion Stores Ltd.—debenture 
re. eee ere 210,000 June 30 
Interprovincial Pipe Line—lst & 
collateral trust B 3%s....... 583,000 July 1 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Pay- Record 
Company able Date 
Amer. Brake Shoe...... 50c 6-30 6-17 
re Q$1 6-30 6-17 
Amer. Broad-Para- 
TS Q25c 7-20 6-24 
Se ne Q25c 7-20 6-24 
Amer. Crystal Sugar..Q30c 7-1 6-20 
Do 444% pf......... Q25<- 7-1 6-20 
Anchor Hocking Glass..40c 7-8 6-24 
Oe Me oc ee clees Qf1 7-8 6-24 
ee 25c 4606-30 —S—s_ 6-22 
Do 44% pi....... Q56%c 7-1 6-22 
Bird Machine .......... 2c 7-1 6-20 
Denes Bie. ...... 2.6 35c 3=—- 6-300 s—«#6-17 
California Packing ...Q45c 8-15 8-1 
Canada South. Rwy..S$1.50 8-1 6-24 
Canadian Pacific Ry....*75c 8-1 6-23 
Cannon Shoe Co........ 10c 7-1 6-21 
WO Se Fis ons ccna 10c 7-1 6-21 









GIDDINGS 
& LEWIS 


MACHINE TOOL CO. 





The Board of Directors has 
declared a dividend of 50 
cents per share on the com- 





mon stock, payable June 27, 
1955, tostockholders of record 
June 17, 1955. 


RALPH J. KRAUT, 


President and General Manager 





June 7, 1955 





Fond du Lac, Wisconsin 








If considering an investment 
house connection, send for 
Introducing Halsey, Stuart." 
Tells of our background and 
policies as they affect you 


HALSEY, STUART & CO. Inc 


123 S. LaSalle St. ica 90 35 Wall Street, New York 5 








Company 
Carolina Pwr. & Lt...27%c 
Lg El Seer Q$1.25 
Do 4.20% pf....... Q$1.05 
Corte C1. We avisesnad 10c 


Central Telephone ..Q22%c 
Chicago Milwaukee St. 
Paul & Pac. R.R....$1.50 
Colorado & South. Ry. 
Rn mn $2 
Cons. Dry Goods...... Q50c 
Cons. Min. & Smelt. of 
Canada Limited . 
TO sninsins + aeabedinn *E40c 


i eee O87 %c 

Do 3%% pif. 

a ee Q87'4c 
Corroon & Reynolds. ..S25c 
Cream of Wheat........ 40c 
Davega Stores 5% pf..Q25c 
Dennison Mfg. ....... O35c 

i eee QO35c 
Detroit Edison ......... 40c 
a, ee 25c 
Endicott Johnson ....... 40c 

oe ere er, QO$1 
Federal Paper Board. .Q45c 
Foretics Goa .....cs Q50c 
Peteer BAR. 2. cheeses Q30c 
Garlock Packing ..... O25c 
General Bronze ....Q37%c 
General Controls ..... Q20c 

Dg errr Q37%c 
General Pub. Service..... Se 
General Reinsurance ..045c 
General Shoe ...... Q62%c 
Gen. Tire & Rubber 

33% (4) pf po.0:. 5. + welegnie Q9334c 

Do 44% pf. Q$1.06%4 


Do 44% pf..... 
Do 5%% pf.....Q$1.37% 
Godchaux Sugars ‘A’... .50c 
Gould-Nat’l Batteries. .42%c 
Gt. Lakes Steamship... .25c 


Fieine (El, J). dee 045c 
Hercules Motors ...... 20c 
SS oS rer Q25c 
ey ee ee Q$1.25 
Hany Dee . ..053545 ee 
Do 5% at... ..ccbws Q37%c 


Houston Natural Gas.Q25c 
Indianapolis Pwr. & Lt..30c 


tg 2 er ae Q$1 
International Bronze 

POOR. . 2... 4255 *QO374c 
intl Tele Tel: 8 030c 
Interstate Bakeries ...Q25c 

Do $4.80 pf....... Q$1.20 


Tsland Creek Coal....37%c 
Kansas Gas & Elec..... 30c 


Knott Hotels .......... 25c 
Langendorf United 
een 045c 
Laura Secord Candy 
BAM. col secs ccc kane. & *20¢ 
Lees (James) & Sons 
Sete OE. ieee 096 %4c 
Lerner Stores .......... 30c 
Do 4%% pf.....Q$1. rae 
EAGuG SER... icaves 040 
Locke Steel Chain...... 20 


BMD Ws cance es neue asd E10c 
Longines-Wittnauer ..Q20c 
Madison Sq. Garden... .50c 
Mahoning Coal R.R.. .$7.50 
Marine Midland Corp...20c 


—_ 


oe ag 


—" 


DNNDNANDNA NNN 


1 
do WO We LY We —_ 


DDD NI ON 


w 


rd 4 
—— 


NO NNN 


Record 
Date 


7- 8 
6-15 
6-15 
6-21 
6-15 


7- 1 


6-28 
6-24 


6-17 
6-17 
6-20 


6-20 


6-20 
6-21 
6-20 
6-20 
8- 8 
8- 8 
6-27 
6-20 
6-20 
6-20 
6-30 
6-16 
6-23 
6-17 
6-20 
6-15 
6-15 
6-23 
6-13 
7-15 


6-20 
6-20 
6-20 
6-20 
6-23 
7-20 
6-21 
6-24 
6-20 
7-1 
7-15 
6-30 
6-30 
6-14 
7.4 
6-17 


6-30 
6-17 
6-17 
6-17 
6-16 
6-13 
6-16 


6-30 
8- 1 


7-15 
231 
7-20 
8-15 
6-15 
6-15 
Ff 
8-12 
6-24 
6-17 





Company 
May Dept. Stores..... Q45c 


O Bere Ms. ts Q9334c 
Do $3.75 pf. 


a, Q9334c 

a | ere O85c 
McQuay-Norris ...... Q25c 
Mohawk Petroleum ....20c 
Motorola Inc. ...... ed 
National Shares ....... 
National Tool ....... 12 on 


N. Y. Honduras Rosario 
DEE i. bxarcdiwven's 1.50 
Northern Cent. Ry...... S$2 


Northern Ill. Gas....... 20c 
Pac. Pwr. & Light.Q32%c 

iS, 2 ee Q$1.25 
Park Chemical ...... O7%c 


Parker Rust Proof. .Q62%c 
Pitts. & Lake Erie 


PONE ascivcsas Q$1.50 
Oualeer Oats ........5- 35c 

i. 2 eperroee Q$1.50 
Rubinstein (Helena) ...25c 

er eee 25c 
Sangamo Ltd. ...... *1214c 
Sherwin-Williams 

(Canada) ......... *O4ic 
Southeastern Public 

| TEE ree QOlSc 


Do 6% pf. B...... Q37'%c 
South. New England 


2 ee ere 50c 
Southwest. Nat. Gas....10c 
Stanley Works ......... 60c 
Steel Co. Canada Ltd. .*30c 
OU A OPIS ook nrc nd Q25c 


Sutton (A. O.) Corp. .1834c 
Texas Illinois Natural 


Gas Pipeline ....... Q25c 
De ace. ne Q$1.25 
Texas & Pac. Ry....Q$1.25 
iL, eee Q$1.25 
Tri-Continental Corp. ..30c 
Do $2.70 pf....... Q67%c 


Trico Products ..... Q62'%c 
Twin City Rapid 


EE 20 e is cae 040c 

Ts Soe OF sick Q62%4c 
United Shoe Mach...Q62%c 

re 037%c 
U.S. & Foreign Sec... ..85c 
UG. let! Gees ss. cixl 44c 
U.S. Plyweod «...:..., Q45c 


Do 3%4% pf. A...Q933%4c 


Do 3%4% pf. B...Q93%c 
U.S. Smelting & Ref... .25c 


Oe Cele O87 tc 
Universal-Cyclops 

SON ice 2S Q35c 

Se ei ey ees E25c 
Vitek TOG occa cists 15c 

Do 7% Of........! Q$1.75 


Wallace & Tiernan... .Q30c 
West. Light & Tel...... 40c 
Western Union Tel.....25c 
Wisc. Publ. Service.Q27%c 
isi tad (Wm.) Jr...M25c 

RRO OO TE e | c 
Yor. Corrugating ....Q25c 
Youngstown Steel Door .25c 


Accumulations 


Waitt & Bond $2 pf.....15c 


Stock 
Budget Finance Plan... .5% 





*Canadian currency. 


Q—OQuarterly. S— 


Semi-annual. 


E-—-Extra. 


Pay- 
able 


9- 1 
9- 1 


9- 1 
9- 1 
8- 1 
7- 1 
7-15 
7-15 
6-30 


6-28 
7-15 
8- 1 
7-11 
7-11 
8-15 
7-1 


7-15 
7-20 
7-20 
7-1 
7- 1 
6-23 


8-15 





M—Mornthly. 
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Unlisted Market 





Concluded from page 3 


In 1946, the SEC asked Congress 
to give it authority to extend to over- 
the-counter stocks regulatory powers 
similar to those applying to listed is- 
sues. In 1949, Senator Frear, who 
was then Chairman of the Securities 
Subcommittee of the Senate Banking 
Committee, introduced a bill to re- 
quire registration with the SEC of 
any company with assets of $3 million 
or more and 300 or more security 
holders. No action was taken on this 
proposal, but something may be done 
aiong these lines over coming months. 

The stock market study conducted 
a few months ago by Senator Ful- 
bright, Chairman of the Senate Bank- 
ing Committee, went into this subject, 
and the staff report published at the 
end of April devoted an entire chapter 
to the over-the-counter market. Late 
last month, Senator Fulbright in- 
troduced a bill resembling the earlier 
Frear Bill, and hearings are now 
scheduled to start June 27 under Sen- 
ator Lehman, who holds the post oc- 
cupied by Senator Frear in 1949. 


Proposal Offered 


The new proposal would exempt 
companies with less than $5 million 
in assets or less than 500 security 
holders, together with all banks, non- 
profit organizations, savings and loan 
associations and similar enterprises, 
and would give the SEC discretionary 
authority to exempt other companies. 
Those not exempted would be re- 
auired to follow essentially the same 
procedures demanded of listed com- 
panies with respect to financial state- 
ments, proxy material and data about 
holdings and transactions of officers, 
directors and large stockholders. 

In addition, the bill would subject 
the unlisted securities of non-exempt 
companies to the same margin re- 
quirements applying to listed securi- 
ties. The Federal Reserve Board 
would be given discretionary author- 
ity to make exemptions from this re- 
quirement. It is estimated that both 
major provisions of the bill would 
affect from 1,000 to 1,500 firms not 


now subject to SEC regulation. Pre- 


sumably its enactment would lead to 
additional listings on securities ex- 


changes. The SEC is directed by the 


JUNE 22, 1955 









The No. 1 Growth Industry 
of the Decade 


SPECTACULAR long-term growth is forecast for such magic things as electronic 
brains, automation and atomic power as these miracles go to work in industry. 

Value Line Survey analysts regard the electrical equipment industry as the 
growth leader of the decade. More and more electric appliances are going into 
homes and factories and boosting demand for electricity, and hence for generators, 


transformers, etc. Electrical Equipment companies make both the appliances and 
the generators. 








Yet hard-headed investors, as they see this tremendous expansion ahead for the 
electronics industry, will want to know how soon it will be transformed into higher 
prices for the manufacturers’ stocks—and to what extent current prices of these 
stocks have already discounted the earnings and dividends in sight this year. 

The current 64-page edition of The Value Line Investment Survey analyzes the 
prospects for 1955 and the long term (1958-60) for the 24 leading Electronics 
stocks, brings you specific earnings and dividend estimates for each, shows which 


stocks are currently underpriced and which are overpriced according to Value 
Line’s objective measurements of value. 


SPECIAL: You are invited to receive this 64-page issue covering the leading Electrical 
Equipment, Brewing and Distilling stocks at no extra charge under this Special Intro- 
ductory Offer. In addition, you would receive in the next 4 weeks new reports on over 
200 major stocks and 14 industries to guide you to safer and more profitable investing 
in 1955. This issue analyzes 43 stocks, including: 


Columbia Broadcasting American Distilling Singer Mfg. Zenith Radio 
Dumont Labs. Magnavox Square D Anheuser-Busch 
Emerson Radio Walker (Hiram) Sunbeam Distillers-Seagrams 
General Electric Stromberg-Carlson Philco Nat’! Distillers 
Int’] Telephone Sylvania Electric Sangamo Schenley Indust. 
McGraw Electric Radio Corp. of Amer. Mallory (P. R.) Gamewell 
Minn.-Honeywell Westinghouse Elec. Servel and 16 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries. It includes also a new Special 
Situation Recommendation, Supervised Account Report, 2 Fortnightly Commen- 
taries, and 4 Weekly Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer, at no extra charge, the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. *New subscribers only. 


eee rere eee etree eee ee eee eeeree teers tosses 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities 


Send $5 to Dept. FW-37 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 











bill to make a study of trading on and 
off exchanges, and of the need for 
establishment of standards to govern 
admission to, or removal from, listing. 

The chances for passage of the bill 
at this late date in the current session 
of Congress are problematical. Sooner 
or later, some action is likely to be 


taken. In the meantime, data avail- 
able on some unlisted stocks will re- 
main inadequate, but there are many 
companies which furnish information 
as complete as that covering the aver- 
age listed issue. A diversified group 
of over-the-counter stocks will be 
presented in next week’s issue. 
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STOCK FACTOGRAPHS 








Duplan Corporation 





Incorporated: 1917, Delaware; established 1898. 
Office: 1407 Broadway, New York 18, N. Y. An- 
nual meeting: Last Friday in January. Number 
of stockholders: 5,000. 


Capitalization: 

a a er ae $5,900,000 

Capital stock (no par)........... 976,023 shares 
Business: Manufactures fabrics of 


rayon, acetate, nylon, silk and other 
yarns; processes (throws) yarns for 
knitters and other weavers. Fabric 
business is about half rayon and half 
nylon; largest part of throwing is ny- 
lon. Weaving and processing lines can 


make defense products without conver- 
sion. Customers include converters and 
hosiery manufacturers. 


Financial Position: Working capital 
March 31, 1955, $8.4 million; ratio, 
6.1-to-1; cash, $1.9 million. Book value 
of stock, $18.22 per share. 


Dividend Record: Payments 1908 to 
date. 


Outlook: Although some growth char- 
acteristics are evident, volume and 
profits will continue to reflect the wide 
cyclical swings of the textile field. 


Comment: Shares are a_ business 
cycle speculation. 





eee 


*DATA ON STOCK 


Conc 
+Years ended Sept. 30 -————Calendar years——, 

Earnings Dividends Price Range large 
1947... $2.31 §$0.30 13%— 9% 5 1 
1948... 414 §0.41 15%—10%—4 
1949... 3.09 §0.45 13%— 8% f—mek 
1950. ee 2.07 $0.69 14%—11\ con) 
1950... +$0.83 Stee tie aed P 
1951... 1.06 0.60 17 —10}%pgduce 
1952... 0.02 0.10 13%— 94BU. 
1953... {0.28 0.10 12%— 6% Stee 
1954... 0.35 0.10 12%— 7 


less 
bein, 
is be 
Dive 
ably 














*Adjusted for 2-for-1 stock split in 1947 and 
all stock dividends. Years to May 31 through 
1950. tFour months to September 30; fiscal year 
changed. §Paid stock dividends, 2% twice and 
4% in 1947, 4% three times in 1948, 4% twice 
in 1949 and 2% twice in 1950. YExcludes $0.09 
special credit from sales of lands and buildings, 








Loew’s, Incorporated 





Incorporated: 1919, Delaware; established 1905. 
Executive office: 1540 Broadway, New York 386, 
N. Y. Annual meeting: Last Thursday in Feb- 
ruary. Number of stockholders: 30,139. 


Capitalizatien: 
BONE STIR Os 6 cin cuscasescassee $48,173,630 
Capital stock (no par).......... 5,142,615 shares 


Business: A leading unit in the mo- 
tion picture industry. Operations are 
thoroughly integrated. Produces and 
distributes Metro-Goldwyn-Mayer pic- 
tures; owns. subsidiaries operating 
about 130 theatres in U.S. and Canada, 
41 in other countries; and real estate; 
makes M-G-M phonograph records, 
publishes music and operates radio 
stations, including WMGM in New 


York City. World-wide; foreign busi- 
ness normally contributes about 35% 
of film rentals. Segregation of theatre 
business under anti-trust consent de- 
cree was accomplished September 1, 
1954, and shares of Loew’s Theatres 
are to be distributed to stockholders. 


Financial Position: Working capital 
August 31, 1954, $84.6 million; ratio, 
4.0-to-1; cash, $31.0 million; U.S. 
Gov’ts, $6.4 million; inventories, $66.0 
million. Book value of stock, $27.33 
per share. 


Dividend Record: Payments 1920-21 
and 1923 to date. 


Outlook: Theatre attendance and 
thus motion picture production will 
continue sensitive to variations in con- 










thra 
Con: 
mine 
mos' 
mati 
usefi 
soft 

and 


sumers’ disposable income, with color 
television growth an adverse factor; 
theatre segregation may bring to light 
conservative property valuations. 

Comment: Stock has a good rating 
in its group. 


DATA ON STOCK 


Years ended Aug. 31 ———Calendar years—— 
Earnings Dividends Price Range 











Oklahoma Natural Gas Co. 





Incorporated: 1933, Delaware; established 1906. 
Office: 624 S. Boston Ave., Tulsa, Okla. Annual 
meeting: First Tuesday in December at 100 W. 
10th St., Wilmington, Dela. Number of stock- 
holders: Preferred, 1,800; common, 7,100. 


Capitalization: 
Sune? Sven BOE ono Cobia wide aisles 


$54,735,000 
*Preferred stock 434% cum. A 


ee Te a oe ee 180,000 shares 
+Preferred stock 4.92% cum. B 

(350 Par) ..s6ss6% Sage ra ialee 150,400 shares 
Common stock ($7.50 par)...... 2,521,048 shares 





*Callable at $53.  ;Callable for sinking fund 
at $51.25; eallable otherwise at $54.25 through 
August 14, 1957, $53.25 through August 14, 1962, 
$52.25 thereafter. 


Business: Distributes natural gas at 
retail to 136 communities in Oklahoma 


with a population of about 1,000,000 
and at wholesale to 54 communities 
with a population of about 125,000. 
Supplies come from producing fields in 
Oklahoma, 79% purchased and the re- 
mainder produced. In the twelve months 
through August, 1954, 49.7% of gas 
revenues were residential, 28.9% indus- 
trial, 15.2% commercial, 6.2% other. 
Estimated controlled reserves August 
31, 1954, 1,214 billion cubic feet. 

Financial Position: Working capital 
deficit December 31, 1954, $7.2 million; 
ratio, 0.55-to-1; cash and special de- 
posits, $1.7 million. Book value of com- 
mon stock, $12.61 per share. 

Dividend Record: Regular payments 
on preferreds; on common, 1939 to date. 


Outlook: Industrial growth of the 
territory served suggests continuation 


1947... $2.26 $1.50 27 —18%Michen 
1948... 1.03 150 20%—14% ons 
1949... 181 150 18%—144—° 
1950... *1.53 1.50 184%4—14%fas n 
1961... 1.52 1.50 19%—14% Bout! 
1952... 0.91 0.97% 18%—11% 
1953... 0.85 0.80 14%—10%pto b 
1954... 1.28 0.90 22 —134fline 
*Including $0.16 profit from sales of assets. coal 
to a 
of an uptrend in volume and earnings. §Con 
Comment: Preferreds are above aver-Bnific 
age grade in their group; common is 4 hiss 


medium grade income issue. 


*DATA ON COMMON STOCK 
Years ended Aug. 31 ———Calendar years—— 


V 


ncat 

















Earnings Dividends {Price Range may 
1947... $1.23 $0.75 14 —11%Bine 
1948... 1.71 0.75 14%—11i%8. 
1949... 1.69 0.94 18%—13%pithis 
1950... 1.50 1.00 18%—13%@n tl 
Oe 1.46 1.00 17%—14% vill 
1952... 1.39 1.00 20%—165 
1953... 71.01 1.15 205.—16%—Des 
1954... 1.62 1.20 24%—19 Bio 





*Adjusted for 4-for-3 stock split in 1949 and 
2-for-1 stock split in 1953. {On average shares; 
$0.94 on year-end shares. {Listed New York 
Stock Exchange May 24, 1954; previous quote 
tions on American Stock Exchange. 


ren 
om 
er 





Reynolds Metals Company 





Incorporated: 1928, Delaware, succeeding a busi- 
ness originally established in 1912. Office: Grace 
at Third Street, Richmond 18, Va. Annual 
meeting: First Wednesday after April 15. Num- 
ber of stockholders: about 6,400. 


Capitalization: 
Sanh CEPR MERE i 6 Sho eeusascseke ee $226,008,942 
Common stock (no par)....... *2,011,882 shares 





*1,005,231 shares (49.96%) held by U. S. Foil. 


Business: From a foil specialist in 
1939, has risen to second rank among 
fully integrated U. S. aluminum enter- 
prises, mining, producing and fabricat- 
ing, largely for building, transporta- 
tion and food packaging. Has 61% in- 
terest in Richmond Radiator, 53% in 


Southern States Iron Roofing. Reynolds 
Mining subsidiary made oil and gas 
discoveries in 1954. 


Financial Position: Working capital 
December 31, 1954, $85.7 million; ratio, 
2.4-to-1; cash, $28.8 million; U. S 
Gov’ts, $3.5 million; inventories, $71.9 
million. Book value of stock, $75.60 per 
share, adjusted for 1955 stock dividend. 


Dividend Record: Payments on com- 
mon, 1929-38; 1940 and 1942 to date. 


Outlook: Expansion of facilities, ac- 
quisition of government plants and 
large bauxite deposits have strength- 
ened company’s over-all position. Full 
participation in the growth of the 
aluminum industry seems indicated. 


itu 





Comment: Common is speculative. 











*DATA ON STOCK 
Years ended Dee. 31 





























































Earnings Dividends Price Rangé 
1947... +$1.74 $0.59 23-12% 
1948... 5.04 £0.88 1914-13% 
1949... 3.00 0.79 16 %-13% 
1950... 6.94 0.86 30%-16% 
1951... 8.24 0.86 5236-80 
1952... 7.53 $0.82 53-41% 
19538... 9.21 $0.89 48 36-88% 
1954... 10.09 $1.38 119 -49% : 











*Adjusted for all stock dividends. +Beforé 
$5.48 special income and credit from sale 0 
Robertshaw-Fulton interest. {Paid stock di 
dends, 10% in 1947, 1948, 1950 and 1952, 59 
in 1953 and 1954, 


Note: Paid 5% in stock January 7, 1955. 
FINANCIAL WORL! 






































Coal Miners 








Concluded from page 10 


largest bituminous producer, through 
an exchange of stock. This would 
make Peabody the second largest 
company among the independent pro- 
ygducers, although ranking third with 
4BU. S. Steel in top position, but Big 
’*@Steel consumes its own coal. Again, 
less economic mining properties are 
being shut down while mechanization 
is being increased wherever possible. 
Diversification is being pursued, not- 
ably by Glen Alden among the an- 
thracite group and by. Pittsburgh 
Consolidation, the leading bituminous 
miner. Pittsburgh, too, has been fore- 
most in coal alchemy—the transfor- 
mation of bituminous into elements 
useful in the chemical field. Actually, 
soft coal can be converted into liquids 
and gases, fuels, lubricants and many 
sk Mchemicals, and it is predicted that 
1,consumption of a lump of coal just 
as nature made it may eventually be 
outlawed. Another current idea soon 
to be implemented is a 180-mile pipe- 
line which will deliver a mixture of 
coal and water from mines in Ohio 
to a Cleveland Electric Illuminating 
‘SCompany plant. This will effect a sig- 
nificant saving over railroad freight 
rates. 

With further progress in coal gasi- 
fication and chemical use, the day 
may come when it can be said that 
he industry has a bright future, but 
his is not in immediate prospect, and 
n the meanwhile the transition period 
vill doubtless continue to be drab. 
Despite current improvement, it is 
doubtful that the long-term down- 
trend has yet spent itself, and coal 
ompany shares possess no invest- 
ent appeal on the basis of what the 
situation may be 25 years from now. 


















































Savings Bonds 
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12% 
13% 
13% 
164% 
30 
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38% 
49% 














oncluded from page 7 





cheduled increment in redemption 
alue of their holdings, but they also 
ave the right to postpone paying any 
ax whatever until the maturity of 
tach bond. And if they continue to 
old it for another ten years beyond 
ts original maturity, they need not 
ay tax on any of the increment in 


NE 22, 1955 
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PROFITS 


PREDICTED 


ON UNDER-PRICED STOCKS 


Babson’s New Stock List 
Reveals Today’s Best Bargains 


Some of the best buys in 10 years are 
among stocks now selling at or below their 
1946 highs. They represent well-known 
companies with good earnings and bright 
futures . . . in basic industries that have 
adjusted themselves to today’s economy. 
When the public wakes up to these bargains, 
their prices could advance sharply. 


18 Bargains Listed 


Babson’s new stock list selects 18 of to- 
day’s best buys. Some are selling at less 
than half their 1946 highs! Yet returns on 
some run over 544%. Babson’s clients are 
being advised on these bargains. Why 
not you? 


Reasons for Advice Given 


This list tells you why these 18 selected, 
under-priced stocks are good buys .. . for 
income, capital gain, growth or low-priced 
speculation. Reasons are based on Babson’s 
50-year experience during all kinds of 
market ups and downs. 


10 Switches Included 


To help you prevent losses and provide 
capital for profitable switches into bargain 
stocks, we also give “sell” advice on 10 
well-known, over-priced stocks. 


All for $1.00 


This list of 18 bargains and 10 switches 
costs you $1.00 . . . to cover cost of prepara- 
tion and mailing. Yet, it could mean thou- 
sands of dollars to you. Mail coupon below 
today for Babson’s new Stock List. 





ee ee ee ee ee ee ee 


BABSON’S REPORTS, INC., deve. rw-24, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, your new Stock List containing today's 18 Best 
Buys and 10 Stocks to Switch. $1 is enclosed. 


Co re (erinnin natin 


eeoeeereeteoe te eeeeee eerste see an teeseseesets 


re ee 








value during the entire period of 
nearly twenty years until the expira- 
tion of the extension period. 

This provision has great attraction 
for taxpayers in the higher income 
brackets who expect to retire within 
less than nineteen years and eight 
months. This would typically include 
persons over 45 years of age. After 
retirement, with their lower taxable 
incomes and the double personal ex- 
emption available to those over 65, 
they can expect their marginal income 
tax bracket to be much lower than 
during their working years. | 

A man now in the 50 per cent 
bracket who pays tax currently on 
the increment in redemption value of 
his E bonds will receive a net yield 
after taxes of only 1%4 per cent; if 
he postpones his tax until after retire- 
ment, and is then in the 20 per cent 
bracket, he can raise this yield to 2.4 
per cent. To obtain the latter net yield 
today on investments lacking the tax- 
postponement feature, his yield before 
taxes would have to be 4.8 per cent— 
and no such yield is available on any 
riskless investment. 








REAL ESTATE 





NEW YORK 


18 MILES from SARATOGA, N. Y. 


17 Acres. Private lake & trout stream, 
modern 12-room & 5-room house. 2 gar- 
ages, good for business or estate, $19,500.00. 
Information, write owner 


J. Kehr, Lake Luzerne, N. Y. 
Phone Corinth 42804 








BUSINESS 
OPPORTUNITIES 





INVESTMENT OPPORTUNITY 
Client desires $250,000 cash in return for 
note and mortgage on 1,000 acre plantation 
having 3 miles waterfront and handsome 
residence with magnificent vista ef fields and 
navigable bay. 

J. Spence Howard, Jr., Realtor 


St. Mary’s City, Md. 





FLORIDA MOTOR COURT 
MATCH IF YOU CAN! 


Income above $51,000 in 1954 and running 
ahead of that this year. Nothing like Cen- 
tral Fla. and Silver Springs for year round 
business—summer quite as good as winter. 
This and several other extra good court in- 
vestments available with pictures and data. 


STEPHEN F. McCREADY 
Box 505, Ocala, Fla. 








STOCK FACTOGRAPHS 








Bayuk Cigars Incorporated 





Incorporated: 1920, Maryland; established 1897. 
Office: Ninth Street and Columbia Avenue, 
Philadelphia 22, Pa. Annual meeting: First 
Wednesday in May. Number of stockholders: 


3,740. 

Capitalization: 

Oe ee ee ae en, ce *$9,000,000 
Capital stock (no par)........... 797,520 shares 





*Borrowed 


from Equitable Life Assurance 
Society. 


Business: Manufactures medium and 
low priced cigars, including Phillies 
(national leader), De Luxe Phillies, 
Bayuk Ribbon, Prince Hamlet, Webster, 
Cinco and (priced at five cents) Junior 


Phillies. In 1955, acquired certain as- 
sets of I. Lewis Cigar and license and 
option on John Ruskin, Flor de Melba, 
Melba Midgets and Seidenberg brands; 
also acquired Grabosky Bros. (Royal- 
ist and Amerada brands). 

Financial Position: Working capital 
December 31, 1954, $23.4 million; ratio, 
9.2-to-1; cash, $2.5 million; inventories, 
$20.2 million. Book value of stock, 
$23.61 per share. 

Dividend Record: Payments 1928-32, 
1934 to date. 

Outlook: Despite strong trade and 
financial positions, results in recent 
years have been unimpressive and no 
important change seems in prospect. 





Comment: Principal appeal of the 
shares is for income purposes. 


DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 


1947... *$2.96 $1.75 24%—18 

1948... *2.40 150 234—15% 
1949... 70.93 0.97% 17%—11 
1950... 0.94 0.80 138%— 9% 
1951... 0.77 0.75 12%— 9% 
1952.. 0.80 0.60 11%— 9% 
1953... 1.02 0.60 11%— 9% 
1954... 1.03 0.60 15%— 9% 





*After inventory adjustments, $0.20 in 1947, 
$0.30 in 1948. }Before $0.24 credit from reserve. 





The De Vilbiss Company 





Incorporated: 1905, Ohio; established in 1888. 
Office: 3800 Phillips Avenue, Toledo 1, Ohio. 
Annual meeting: Last Monday in April. Num- 
ber of stockholders: 1,780. 

Capitalization: 

Sivoo ss Ss cezicactue None 
Capital stock ($5 par)............ 375,000 shares 


Business: A leading manufacturer of 
paint spray equipment and atomizers, 
rubber hose, compressors, exhaust 
equipment, atomizers, perfumizers and 
vaporizers. Main plant is located at 


Toledo, Ohio; branch plants in Santa 
Clara, Cal., and Somerset, Pa. 

Financial Position: Working capital 
March 31, 1955, $8.3 million; ratio, 
6.9-to-1; cash, $1.2 million; U. 8. Gov’ts, 
$2.0 million; inventories, $4.5 million. 
Book value of stock, $32.01 per share. 

Dividend Record: Payments 1920 to 
date. 

Outlook: Continued high rate of in- 
dustrial activity is a favorable factor 
in the medium term outlook, but longer 
term growth prospects are not out- 
= in the company’s specialized 
field. 


Comment: Shares are an average 
business cycle issue. 


*DATA ON STOCK 
Years ended Dec. 31: 


Earnings Dividends Price Range 


1947... $2.50 $0.80 175—12% 
1948... 1.79 0.20 18%— 8% 
1949... 1.56 0.50 10%— 8% 
1950... 3.18 0.80 13 —10 
1951.. 2.74 1.00 15%—13 
1952... 2.41 1.04 154%—13% 
1953... 1.97 1.20 15 %—14 
1954... 2.10 1.20 26%—14% 





*Adjusted for 5-for-4 stock split in 1955. After 
$1.22 inventory reserve. ‘ 





Kansas Power and Light Company 





Incorporated 1924: Kansas; former parent North 
American Co. distributed the entire common 
stock to own shareholders in 1949. Office: 800 
Kansas Avenue, Topeka, Kans. Annual meeting: 
First Tuesday in May. Number of stockholders: 
Preferred, 4,738; common, 26,845. 


Capitalization: 


Bap DELTA GIPOL. occa occa ss a $65,331,000 
*tPreferred stock 444% cum. 

(aS: ee a eee 138,576 shares 
*tPreferred stock 444% cum. 

Fees es ey een 60,000 shares 
*§Preferred stock 5% cum. 
: (ot fe 2 Se re eer a 50,000 shares 
Common stock ($8.75 par)...... 2,579,433 shares 





*Rank equally. {Callable at $108. {Callable at 
$103 through October 1, 1955, $102 through 
October 1, 1960 and $101.50 thereafter. §Callable 
at $105 through October 1, 1958, less $1 each 5 
years to $102 after October 1, 1968. 


Business: Supplies electricity to 330 
communities and natural gas to 111, 


all in the State of Kansas. Population 
served approximates 522,000 and 248,- 
000, respectively. System generates 
about 97% of its electric, purchases 
all of its natural gas requirements. Of 
1954 operating revenues, 70.5% elec- 
tric, 29.0% natural gas. 

Financial Position: Working capital 
March 31, 1955, $3.0 million; ratio, 
1.3-to-1; cash, $3.8 million; temporary 
cash investments, $2.0 million; special 
deposits, $1.4 million. Book value of 
common stock, $12.24 per share. 


Dividend Record: Regular payments 
on preferreds; common, 1924 to date. 

Outlook: Company’s primary de- 
pendence on residential and commer- 
cial customers has imparted above- 
average stability to revenues but the 
industrial load is growing, particularly 
in the oil and gas field. 


Comment: Preferreds are of good 
grade; common may be held for income 
and moderate growth. 


*DATA ON COMMON STOCK 


Years ended Dec. 31 
Earnings Dividends §Price Range 


1947... $2.45 +$1.55 

166... 10 PE kces eece 
1949... 1.48 0.78 17%—14% 
1950... 1.67 1.06 19 —14% 
1951... 1.27 1.12 17%—15% 
1952... $1.53 1.12 19%—16%% 
1058... 188 248 92°47 
1954... 1.56 1.12  22%—18% 





*Adjusted for 2-for-1 stock split in 1948 andg, 
reclassification (equivalent to 0.564-for-1) in 
1949. +Paid to former parent in 1947 and 1948, 
and $0.53 of 1949 dividends. {Revised by com- 
pany. §Listed New York Stock Exchange Sep- 
tember 1, 1949. 








Worthington Corporation 





Incorporated: 1937, Delaware: established 1845; 
name changed from Worthington Pump & Ma- 
chinery Corp. in 1952. Offices: 401 Worthington 
Ave., Harrison, N. J. and 99 Park Ave., New 
York 16, N. Y. Annual meeting: Fourth Tues- 
day in March. Number of stockholders: Con- 
vertible preferred, 870; cum. preferred, 1,991; 
common, 6,075. 


Capitalization: 
Lemay Germs WOE oko oc ok deo ele 


Preferred stock 414% cum. conv. 
($100 par) 


$25,000,000 
15,386 shares 


tPreferred stock 414% cum. ($100 
BOND) ott hae eee a ate 70,774 shares 
Common stock (no par)......... 1,284,110 shares 





7Callable at $100; convertible into 3,682 com- 
mon shares. {Callable at $105. Note: Preferred 
stocks rank equally. 


Business: Important in engineering 
field and leading manufacturer of 
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pumps; gas and diesel engines; air and 
gas compressors; rock drills; steam 
turbines; steam condensers; refrigera- 
tion, air-conditioning and home heating 
equipment; incinerators; construction 
equipment; liquid meters; industrial 
mixers; electric generators, motors, 
controls and panels; mechanical power 
transmission equipment; and welding 
positioners. 


Financial Position: Working capital 
December 31, 1954, $62.5 million; ratio, 
5.9-to-1; cash, $9.5 million; U.S. Gov’ts, 
$2.7 million; inventories, $45.7 million. 
ems value of common stock, $45.57 per 
share. 


Dividend Record: Regular payments 
on preferred since 1941; payments on 
common 1920-22 and 1943 to date. 

Outlook: Sales volume is sensitive to 
to business trends, in the petroleum, 


chemical, utility and road building 
industries. Overhead is relatively in- 
flexible and since it enters largely into 
production costs, profits show wide 
cyclical swings. 

Comment: Preferred stocks are in- 
active; common is an improving capital 
goods issue. 

*DATA ON COMMON STOCK 
Years ended Dec. 31 





Earnings Dividends Price Range 
1947... $5.86 +$0.67 22%—16% 
1948... 5.17 1.25 2554—13% 
1949... 5.11 1.00 18%—11% 
1950... 5.70 2.75 26 —16%% 
ho ae 5.72 2.50 29%4—23% 
19625: . 5.40 2.50 32%—26% 
1958... 5.18 2.00 35%—26 
1954... 5.10 2.50 53%—30% 





*Adjusted for 3-for-1 stock split in 1948 
fAlso 10% stock. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequenly moved up a 
day or more or may be postponed. 


June 28: Bathurst Power & Paper: 
Benrus Watch; Boston Edison; Chi- 
cago Corporation; Daystrom Inc.; De 
Vilbiss; Fibreboard Products; General 
Mills; National Biscuit; Pacific Western 
Oil; Philadelphia Electric; Rowe Cor- 
poration; Shawinigan Water & Power; 
Southern California Petroleum; Superi- 
or Steel; Transcontinental Gas Pipe 
Line; United Aircraft Corporation; 
Vanadium Corporation; Virginia Coal & 
ron. 


June 29: Aircraft Radio; Amerada 
Petroleum; Falstaff Brewing; Gladding 
McBean; Hercules Powder; Lee Rubber 
& Tire; Marshall Field; Mosinee Paper 
Mills; Noxzema Chemical; Williams 
(J. B.); Wrigley (Wm.) Jr. Company. 

June 30: Combustion Engineering; 
Eastern Industries; Jersey Central Pow- 
er & Light; Kroger Co.; Northwest En. 
gineering. 

July 1: Adams-Millis; Cleveland, 
Cincinnati, Chicago & St. Louis Rail- 
vay; Continental Copper & Steel Indus- 
tries; Halliburton Oil Well Cementing; 
Lehman Corporation; Monsanto Chemi- 
cal; National Automotive Fibres; Na- 
tional Lock; Neisner Bros.; New York 
State Electric & Gas; Oklahoma Gas & 
Electric; Stein (A.) & Co.; Texas Indus- 
tries. 


July 5: Anderson Clayton; Central 
Public Utilities; Collins Company; 
Hussmann Refrigerator; Interchemical 
Corporation; Maytag Co.; Melville 
Shoe; Meyercord Company; Puget 
Sound Power & Light; Rio Grande 
‘alley Gas; Rose’s 5, 10 & 25c Stores; 
Southwestern Engineering. 


July 6: American Viscose; Atlas Pow- 
der; City Stores; Goodyear Tire & Rub- 
er; Houston Lighting & Power; Inger- 
soll-Rand; Lehigh Portland Cement; 
fiami Copper; Midwest Piping; Monon- 
gahela Power; Raymond Concrete Pile. 

July 7: American Radiator & Stand- 
ard Sanitary; Franklin Stores; Grand 
Jnion; New York Merchandise; Pacific 


‘BLighting; Stevens (J. P.) & Company; 


Varner. Bros. Pictures; Western Air 
Lines. 








CANADIAN PACIFIC 
RAILWAY COMPANY 
DIVIDEND NOTICE 


At a meeting of the Board of 
Directors held today a dividend of 
seventy-five cents per share on the 
Urdinary Capital Stock was declared 
in respect of the year 1955, payable in 
anadian funds on August 1, 1955, to 
shareholders of record at 3.30 p.m. on 
une 28, 1955. 


By order of the Board, 


FREDERICK BRAMLEY, 


Secretary. 
ontreal, June 18, 1955. 








UNE 22, 1955 
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The Philip Morris family of quality tobacco products, headed by 
Philip Morris and Parliament, welcomes the New MARLBORO FILTER 
cigarette in its unique crush-proof, flip-top box. MARLBORO at a 
popular price has been exceptionally well received throughout the 
country during its period of introduction. 


115th Common Stock Dividend 
PHILIP MORRIS, Incorporated 


CUMULATIVE PREFERRED STOCK: The regular 
quarterly dividends of $1.00 per share on the 4% 
Series and $0.975 per share on the 3.90% Series have 
been declared payable Aug. 1, 1955 to holders of 
record at the close of business on July 15, 1955. 
COMMON STOCK ($5.00 Par): A regular quarterly 
dividend of $0.75 per share has been declared payable 
July 15, 1955 to holders of record at the close of 
business on July 1, 1955. 

C. H. KIBBEE, Treasurer 
New York, N. Y. June 15, 1955 
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CREATIVE DRAFTING 


MAPS: Airline, Utility, Decorative, Business 


CHARTS: Pictorial, Economic, Display, Business 


EDWARD WILLMS CO. 
15 PARK ROW New York 38, N. Y. 
SO RECtOr 2-3009 
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Technical, Perspective, Coloring Type, Stamping 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
aadress. 

Free Booklet Department 
FINANCIAL WORLD 


86 Trinity Pl., New York 6, N. Y. 





How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Shareholder Relations Policies—Results of poll- 
ing 1,000 industrial corporations on how stock- 
holder relations are handled—provides per- 
centages of management producing good an- 
nual reports, newsletters, post-meeting reports, 
statistical yearbooks and other material. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Business Histories—Booklet describing the na- 
tion's largest collection of business histories, 
anniversary brochures and other literature tell- 
ing the contribution of American business and 
industry to the country's progress. 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Time Saving by Rapid Reading—lllustrated 
20-page booklet outlines methods of speeding 
up the reading of business letters, newspapers, 
magazines, books and other printed matter— 
offered by the Foundation for Better Reading. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes “The Stock Market," “‘Busi- 


ness at Work" and "Production Personalities.” 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 
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—<— READ _ } 
OF 
PRODUCTION 
Federal Reserve Board 
a 
0 for 100 115 
1945 1946 1947 1948 1949 1950 1951 1932 J} F MAM J J AS ON OD E 
oO 
i r 1955, —~ 
Trade Indicators aon tao ae ae 
Setectric Cente CIE) o.oo dines ciccnes nec 9,976 9,537 10,041 8,658 
in. errr 790,176 713,673 720,000 697,583 2 
§Steel Operating Rate (% of Capacity)........ 95.8 94.7 96.5 723 le 
§Steel Production Index (1947-49—=100)...... 143.9 142.3 145.0 107.4 
~ 1955 ~ 1954 
May 25 June 1 June 8 June 9 = 
{Commercial Loans ........ Federal Reserve) $22,641 $22,636 $22,623 $21,571 - 
{Total Brokers’ Loans...... Bank Members 3,817 3,897 3,873 2,757 ) 
{Demand Deposits ......... 94 Cities 56,437 56,011 56,374 54,778 
{Brokers’ Loans (New York City)............. 2,103 2,123 2,077 1,367 x, 
000,000 omitted. §As of the following week. {Estimated. 
Market Statistics — New York Stock Exchange 2 
Closing Dow-Jones - 1955 ~ m—1955-—___ 
Averages: June 8 June 9 June 10 June 13 June 14 High Low 
30 Industrials .. 436.95 435.07 437.72 440.17 438.20 440.17 388.20 
20 Railroads .. 161.15 159.00 160.56 161.85 161.09 161.85 137.84 
15 Utilities ..... 64.42 64.00 64.21 63.98 64.11 65.52 61.76 K 
65 Stocks ...... 160.08 160.89 161.97 162.75 162.18 162.75 144.35 
c 955 ss 
Details of Stock Trading: June 8 June 9 pre 10 June 13 June 14 , 
Shares Traded (000 omitted)......... 3,330 2,960 2,470 2,770 2,860 K 
ag | RO EEO a 1,212 1,237 1,223 1,224 1,204 
Number of Advances................ 535 325 609 597 465 
Number of Declines... ...0.66ss0sssecs 428 679 357 384 494 
Number Unchanged ................. 249 233 257 243 245 
ge ere rere 81 73 50 90 88 K 
ee DN Wicca sce cade ancada 11 22 16 24 16 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.75 99.76 99.76 99.73 99.70 
Bond Sales (000 omitted)............ $5,700 $4,950 $4,420 $5,350 $4,830 
= 1955— ~ ——— en 
*+Price Earnings Ratios: Mayll 4}¢May18 tMay25 f{Junel {June8 High Low K 
50 Industrials ...... 13.91 11.21 11.31 11.43 11.85 13.71 11.31 
20 Railroads ....... 11.45 8.45 8.51 8.65 8.77 11.74 8.45 
2D Utilities ....cecs: 16.19 15.15 15.23 15.24 15.42 16.50 15.15 K 
*+Common Stock Yields: 
50 Industrials ...... 4.16% 418% 414% 410% 3.95% 4.38% 3.95% 
20 Railroads ....... 4.64 4.68 4.65 4.58 4.52 5.18 4.52 
20 Utilities ...60555. 4.62 4.63 4.61 4.61 4.56 4.65 4.49 
90 Stocks ...ciccsss 4.24 4.25 4.22 4.18 4.05 4.44 4.05 7 
*Average Bond Yields: ; 
BE vcisvaaceDeeee 3.018 3.020 3.030 3.033 3.029 3.033 2.879 
Sv vcuGumi ees SS 3.277 3.281 3.276 3.273 3.266 3.281 3.151 
B+... oidcicscnagunas 3.523 3.518 3.506 3.505 3.499 3.526 3.471 
*Standard & Poor’s Corp. {For latest figures see page 17. {Price earnings ratios based on 1955 earnings. 
The Most Active Stocks — Week Ended June 14, 1955 
. aes N 
—_ a 
Sperry Rand (when issued)............... 309,400 27% 27% +a | 
Pennsylvanian RAMNOR io 6iciccicdcciscvese 271,700 28% 2934 +14 2 
Kaiser Aluminum & Chemical.............. 229,300 3534 36 + % 
WAR TINE atic 2c hacsiilavvascxds tuna’ 185,500 25%4 26% +14 
ee eer C8 177,600 4814 4934 +154 
Sunray Mid-Continent Oil................. 154,100 24% 27 +2% 
|: rr eL 143,000 4214 445% +2% 
IE TIN ii ih di tin nish gs Satan 123,300 45% 47% +134 
Allemhany CorpGeetieths «oo. ons sccsvccsccans 110,900 9% 10 +% 
eee | reer 102,100 11%4 11% +% 
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Earnings, Dividend Record and Price 


“his is Part 32 of a tabulation which will cover all common 


mendation but a statistical record for reference. 


Range of N.Y.S.E. Common Stocks 


Earnings 










































































tocks on the New York Stock Exchange. It is not a recom- and dividend payments are adjusted for stock splits. 
1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 
ohns- Manville BONNE Scseucsas 105 145 167% 137% Bras aus sees 
jp es on 101 115 107 ae aa Bae ee: seas ee 
(After 3-for-1 split eee rer 450R8 4634 424 50% 51% 70% 78% 74% 91% 
WE TON Sissi i eee aes aes 37 33% 30% 36% 47 62% 57% 613% 
Earnings ..... $2.13 $1.91 $1.97 $3.18 $5.22 $4.83 $7.22 $7.75 $7.14 $6.20 $5.24 
Dividends .... 0.92 1.08 1.17 : 1.40 2.00 2.50 3.50 4.25 4.25 4.25 4.25 
ohnson & Johnson eee 3434 61 63% 66 wes ‘ea rr 
je eee 30 31 44 54 eae oui ye ne bh a Ree gate 
(After 2-for-1 split ee es fo Adé:s 34% 35 5414 75 824 71% 66% 78 
NU TONEY Sa.cec cscs bE coos sees ee sees Cae 245% 20% 293% 48 64 53% 50% 59% 
Earnings ..... $1.53 $1.53 $4.36 $4.98 $5.83 $4.47 $6.49 $3.78 $3.82 $4.19 $4.45 
Dividends .... 0.10 0.15 0.15 0.25 p0.80 p1.30 2.00 p1.10 1.00 1.40 1.65 
ones & Laughlin |, ee eee 28 46% 53% 39 39% 33% 50% 56% ais — 
i = ee 20% 27% 31% 27% 29% 21 27% 50% ani ee aaa 
(After 2-for-1 split | ne Side Pre an seks ges met: seus aoe 31% 2514 24% 37% 
January, 1951) ........... eee aaa wey eyed eucut ree aaa wen 213% 20% 19 19% 
Earnings ..... $1.69 $1.37 $1.83 $3.58 $6.00 $4.00 $7.36 $4.76 $2.91 $4.77 $3.80 
Dividends .... 1.00 1.00 1.00 1.00 1.00 p1.30 1.70 1.80 1.80 1.95 2.00 
loy Manufacturing re 20% 30% 34 40% 43% 40% 3414 3534 38% 39% 485% 
Rear aes 1034 193% 18% 25%4 30% 30% 23% 29% 31% 29% 31% 
(j) Earnings ..... $2.03 $1.42 $3.29 $8.52 $8.14 $4.41 $4.02 $5.74 $5.41 $5.89 $4.24 
Dividends .... 1.00 1.00 1.50 2.10 3.40 2.90 2.50 2.75 3.12% 3.12% 2.50 
Kaiser Aluminum & ee Listed N. Y. Stock Exchange 40% 38% 30% 60% 
aes Peres May, 1951 27 24% 22% 26% 
(Adjusted for 3-for-1  (f) Earnings ..... $0.32 $0.90 $1.17 $1.02 $1,53 $1.08 $1.00 $1.12 
split May, 1955)........... Dividends .... None p0.27 0.38 0.42 0:41 p0.42 p0.43 0.43 
Kansas City Power & Light High ......... Listed N. Y. Stock Exchange — ... 2514 28% 29% 33% 41 
. ae Seteendsels September, 1950 " ee 22 22% 263%4 26% 32% 
Earnings ..... $2.22 $2.29 $3.17 = 17 $2.32 $2.32 $2.09 $1.89 $2.19 $2.42 $2.33 
Dividends .... 2.13 2.34 2.34 1.76% 1.72% 1.78% 1.60 1.60 1.60 1.65 1.80 
Kansas City Southern | eee 14% 31% 40% 291% 481% 49% 6634 75% 841%4 92% wae 
Railway j eee 6% 13 18% 16 233% 3414 43 57 62 82 wees 
(After 2-for-1 split i ie peace ce ee at axe aes oes ee 45% 75% 
May, 1953) ............00. BI ssndinesss nas ans nies ‘lesa ane ‘ons aa leas 36% 38% 
Earnings ..... $3.51 $4.68 $2.78 $4.87 $7.75 $6.27 $5.21 $4.29 $5.04 $5.65 $5.20) 
Dividends None None None None 5 2.00 2.50 2.50 2.50 2.62% 3.00 
Kansas Power & Light | ere: Listed N. Y. Stock Exchange 17% 19 17% 193% 21 22% 
rrr September, 1949 144 143% 15% 16% 17 18% 
Earnings ..... $1.12 $2.07 $2.53 $2.45 $1.45 $1.48 $1. 67 $1.27 $1.53 $1.32 $1.56 
Dividends ... 0.71 0.71 1.55 1.55 1.01 0.25 1.06 1.12 1.12 1.12 1.12 
Kayser (Julius) 1 ee 26 54% 52 oe ree galt Same By 
er 17 23% 4814 aes ee has the Bee, og abate : 
(After 100% stk. div. eee oS Fag 26% 18 18 14% 14% 1534 13% 14% 25% 
January, 1946) .......... BA cacscsccss eae ig? 15 1334 12% 10% 10% 11% 9% 10 12% 
(g) Earnings ..... $1.58 $1.56 $2.10 $3.50 $3.67 $1.75 $1.55 $2.31 D$0.21 $0.68 D$0.64 
Dividends .. 0.55 0.70 0.90 1.50 2.00 1.00 1.00 1.00 None None 0.25 
Kelsey Hayes Wheel IE 25.85 d00c2 19% 31 30 21% 22% 193% 25% 33% 35% 44% e 
ceaaewescs 13% 18% 11% 133% 15% 13% 1634 24% 31 36% wes 
(After 2-for-1 split |. eee rye as ny Bee ae ey ee BIS: Rose eee 20% 31% 
i errr yee Saas Sc ayer ead a oa wai ee ae 135% 16 
(i) Earnings ..... $1.57 $1.74 D$0.76 $2.68 $3.01 $3.94 $4.44 $4.30 $3.63 $4.08 $4.48 
Dividends .... 0.75 0.75 0.19 0.38 0.75 0.75 0.75 0.19 0.38 0.75 1.50 
Kennecott Copper | errr 37% 51 60% 52% 607% 56% 75% 88% 92% 82 107 
- jee 2934 35% 41 41% 42% 40 49% 67% 6838 59% 645% 
(§) Earnings ..... $3.59 $2.80 $2.13 $8.49 $8.67 $4.45 $8.15 $8.44 $7.96 $8.20 $7.20 
Dividends . 2.50 2.50 2.50 4.00 5.00 4.00 5.50 6.00 6.00 6.00 6.00 
Kern County Land WHO. 2hc06<05- Listed N.Y.S.E. 51 48 63% 7534 .- 
WE cacsecxccs April, 1948 40% 39 45% 57 rt Suse rau 
(After 2-for-1 split BONES cedeeases thas had Sake Suda ee 51% 71 60 54% 
oo eee Bee oo ccssxces Sea agi saa dco a aahag me 36% 40% 37% 39% 
Earnings ..... $0.94 $1.02 $1.67 $2.37 $2.82 $3.11 $2.96 $2.83 $2.93 $2.69 $2.99 
Dividends .... 0.87% 0.87% 1.25 1.62% 2.00 2.25 2.25 2.25 2.25 2.25 2.25 
Keystone Steel & Wire WOME ccdececas 24 35 55 49% 46 me ain gone 
ere 19% 22% 32% 39 36 Ra 59 ee eee ae a 
(After 3-for-1 split ee Re eau ee ‘ 16% 16% 27% 2514 22% 2434 31 
September, 1948 .......... je ee eae ce yee en 12% 11% 15% 19% 20% 21 20% 
(g) Earnings ..... $0.65 $0.70 $0.93 $33.48 $3.03  $$2.46  $$4.53 $3.87 $2.59 $2.87 $3.04 
Dividends .... 0.40 0.47 0.05 1.02 1.00 1.0 2.05 1.60 1.60 1.60 1.60 
<imberly -Clark WO éecccceus = 67 70 aa re aaa 
a 31% 383% 58% caea alate ne ee ee aan aes 
(After 2-for-1 split eer ad uae 30% 27% 24 25% 47¥, 50% 51% 491% 75 
August, 1946 ............. BM co oceseks 21% 21% 19 17% 24 42% 40 39% 48 
and 2-for-1 split ar eats meus aa Mine weae valaia 41% 
August, 1954) ........... ee ee ie aes Se aed eee ated nee et eas — 33% 
Earnings ..... $0.78 $0.83 $1.57 $2.15 $2.51 $2.64 *t$1.21 e$2.90 e$2.64  e$2.04 e$2.61 
Dividends . 0.50 0.50 0.50 0.65 0.82% 0.82% 0.90% 1.2 1.20 1.20 1.35 
<ing-Seeley eee Listed N. Y. Stock Exchange 28% 26% 28 34 
eee August, 1951 23 21% 22% 24% 
(h) Earnings ..... $1.56 $1.59 $0.96 $1.59 $4.84 $4.52 $6.06 $4.39 $3.50 $3.92 $3.94 
Dividends .... 0.80 0.80 0.80 0.85 1.15 1.90 2.80 2.50 2.00 2.00 2.00 
tinney (G. R.) BE ccscices. 9% 19 29 20 14% 16% 20 193% 25 41% 39 
eclalae a 3 8% 15% 11% 11% 10% 13% 17% 18% 24 31 
Earnings ..... $0.74 $0.86 $4.79 $3.79 $4.04 $4.28 $4.56 $3.48 $4.35 $4.55 $4.77 
Dividends .... None None 1.00 1.15 1.80 1.55 1.70 1.70 1.70 p1.70 p1.70 























ew York, 


e—12 months ended ‘April 30. 
1, j—12 months ended September 30. 
€ 2preciation and/or depletion. 


rinted by <. ho ne BRIEN, Ine. 


f—12 


months ended May 31. 
p—aAlso paid stock. 


g—12 months ended June 30. 
t--4 months ended April 30. 





h—12 months ended July 31. 


D—Deficit. *Fiscal year changed. 





i—12 months ended August 
tConsolidated. 


§ Before 


y STEEL can (lo SO many jobs so well 


Wheat Suffocation. Stored wheat needs lot: 
of air, or it will mildew and rot. Giant-sizec 
USS American Quality Springs are coverec 
with Cyclone Insect Screening to form tunnel: 
through the wheat piles. Air is pumpec 
through under pressure to ventilate the wheat 
and keep it sweet and dry 


eee 


3 a soos siatenpecete one 


=A) ee x . 


Steel Diet a Golf Shoes. | If you mnie 18 


holes of golf on a normal course, you take 
about 12,000 steps, so a light shoe is very im- 
portant. The world’s largest golf shoe manu- 
facturer found a way to reduce weight by 1/3 
—by adding steel construction. The spikes 
screw into an inner sole plate made from USS 


: 


Stainless Steel. The resulting shoe is feather- 
light, flexible as your foot, and you never feel 
the spikes. 


Thousands of Horses... Coming Up! 1t takes 


gasoline to get the horsepower out of your 
automobile, but first it takes horsepower to 


get the gasoline out of the ground. Shown 
here is the power frame for a gigantic “Oil- 
well” slush pump that utilizes nearly 1,000 
input horsepower to force mud down ifto an 
oil well while it is being drilled. United States 
Steel makes a complete line of oil drilling, 
production, pipe line and refining equipment. 


Hard as Steel, Soft as Rubber. The wheels of most trolley cars have a hard steel rim, 
but they are fastened to the hub with a band of tough rubber. These Resilient Steel 
Wheels, supplied by United States Steel, last longer and ride easier than solid steel wheels. 


UNITED STATES STEEL 


For further information on any product mentioned in this advertisement, write United States Steel, 525 William Penn Place, Pittsburgh, Pa. 
AMERICAN BRIDGE . 
OIL WELL SUPPLY . 


This trade-mark is your guide to quality steel 


SEE THE UNITED STATES STEEL HOUR. It’s2 
full-hour TV program presented every othe: 
week by United States Steel. Consult your loca’ 
newspaper for time and station. 


- AMERICAN STEEL & WIRE and CYCLONE FENCE . . COLUMBIA-GENEVA'STEEL . . CONSOLIDATED WESTERN STEEL . . GERRARD STEEL STRAPPING . . NATIONAL TUBE 
. TENNESSEE COAL & IRON . . UNITED STATES.STEEL PRODUCTS . . UNITED STATES STEEL SUPPLY . . Divisions of UNITED STATES STEEL CORPORATION, PITTSBURGI 
UNITED STATES STEEL HOMES, INC. + UNION SUPPLY COMPANY + UNITED STATES STEEL EXPORT COMPANY + UNIVERSAL ATLAS CEMENT COMPANY 





